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Name and address of the offeror: ‘
ARC Energy Venture Fund 4 ("ARC Fuud 4”)

4300, 400 - 3rd Avenue SW.
Calgary, Alberta, T2I 4H2

Nawme of reporting issuer: S“P P \'

Rockyview Energy Inc. (“Rockyview

esignation and Number or principal amonnt of securities and the offeror's securityholding
percentage in the class of securities of which the offeror acquired ownership or control in the
transaction or occurrence giving rise to the obligation to file the news release, and whether it
toas ownership or control that was acquired in those circinstances:

On November 2, 2006, ARC Fund 4 acquired 72,400 common shares ("Common Shares”) in the
capital of Rockyview through market purchases on the Toronto Stock Exchange representing
approximately 0.37% of the outstanding Common Shares.

Designation and Numnber or principal amount of securities and the offeror's securityholding
percentage in the class of secnrities immediately after the trausaction or occurrence giving rise to
the obligation to file the news relense;

ARC Fund 4 now exercises control or direction over an aggregate of 2,349,500 Common Shares,
representing approximately 12.1% of the current outstanding Common Shares.

Designation and Number or principal amount of securities and the percentage of outstanding
securities of the class of securities referred to above over which:

(i) tie offeror, either alone or together with any joint actors, has ownership and control:

ARC Fund 4 now exercises control and direction over 2,349,500 Common Shares,
representing approximately 12.1% of the current outstanding Common Shares.

(i) the offeror, cither alone or together witlh any joint actors, has owuership but control is
held by other persons or companies other than the offeror or any joint actor:

N/A

(iii)  the offeror, either aloue or together with any joint actors, has exclusive or shared control
but does not have ownership:

N/A

The name of the market in which the transaction or occurrence that gave rise to the news release
took place:
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The purpose of the offeror and any joint actors in effecting the transaction or occurrence that
gave rise to the nerws release, including any future intention to acquire orwnership of, or control
over, additional securvities of the reporting issuer:

The securities have been acquired for investment purposes.

General Nature aud inaterial terms of any agreement, other than lending arraugements, with
respect to securities of the reporting issuer entered into by the offeror, or any joint actor, and the
issuer of the secnrities or any other entity in counection with the transaction or occurrence
giving rise to the news release, including agreements with respect to the acquisition, holding,
disposition or voting of any of the securities:

None

Nawies of any joint actors in connection with the disclosure required by Appendix E of National
Instriment 62-103:

None

In the case of a transaction or occurvence that did not take place on a stock exchange or other
market that represeitts a published market for tie securities, including an issuance from treasury,
the nature and value of the consideration paid by the offeror:

N/A

If applicable, a description of any change in any material fact set out in a previous report by the
offeror under the early warning requireinents:

None.

DATED at Calgary, Alberta as of the 2" day of November, 2006.

ARC ENERGY VENTURE FUND 4, by its manager,
ARC Equity Management (Fund 4) Ltd.

By: “Paul |. Beitel”
Name:  Paul]. Beitel
Title: Senior Vice-President




Exemption # 82-34899

PRESS RELEASE

November 2, 2006

Re: ARC Energy Venture Fund 4°s Holdings in Rockyview Energy

ARC Energy Venture Fund 4 of Calgary, Alberta announced that it has acquired 72,400
common shares of Rockyview Energy Inc. through purchases on the Toronto Stock
Exchanpge representing approximately 0.37% of the current outstanding Rockyview common
shares. As a result, ARC Energy Venture Fund 4 exercises control or direction over an
aggregate of 2,349,500 common shares of Rockyview, representing approximately 12% of
the current outstanding Rockyview common shares.

ARC Energy Venture Fund 4 is an investment fund specializing in the energy sector and
which is managed by ARC Equity Management (Fund 4) Ltd., part of the ARC Financial
Group of companies. Although ARC Energy Venture Fund 4 may make further purchases of
common shares of Rockyview on the Toronto Stock Exchange or through private purchases,
such purchases will be made for investment purposes.

This press release has been issued in order to comply with applicable securities legislation.
For further information or a copy of the securities report contact:

Lauchlan Currie

President

ARC Equity Management (Fund 4) Ltd.

4300, 400 — 3:d Avenue S.W., Calgary, Alberta
Telephone: 403-292-0680

Fax: 403-292-0579
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Exemption # 8§2-34899

FORM 52-109F2
CERTIFICATION OF INTERIM FILINGS

I, Alan MacDonald, Vice President, Finance, Chief Financial Officer and Corporate Secretary of
Rockyview Energy Inc., certify that:

1. I have reviewed the interim filings (as this term is defined in Multilateral Instrument 52- 109
Certification of Disclosure in Issuers’ Annual and.Interim Filings) of Rockyview Energy Inc.,
(the issuer) for the interim period ending September 30, 2006;

2. Based on my knowledge, the interim filings do not contain any untrue statement of a material fact
or omit to state a material fact required to be stated or that is necessary to make a statement not
misleading in light of the circumstances under which it was made, with respect to the period
covered by the interim filings;

3. Based on my knowledge, the interim financial statements together with the other financial
information included in the interim filings fairly present in all material respects the financial
condition, results of operations and cash flows of the issuer, as of the date and for the periods
presented in the interim filings;

4. The issuer's other certifying officers and I are responsible for establishing and maintaining
disclosure controls and procedures for the issuer, and we have designed such disclosure controls
and procedures, or caused them to be designed under our supervision, to provide reasonable
assurance that material information relating to the issuer, including its consolidated subsidiaries,
is made known to us by others within those entities, particularly during the period in which the
interim filings are being prepared.

Date: November K, 2006

RN\

Alan MacDonald

Vice President, Finance, Chief Financial Officer
and Corporate Secretary

Rockyview Energy Inc.

G:\062118\0001\Financial Statements\2006\Q 1\CFO Certificate.doc




FORM 52-109F2

CERTIFICATION OF INTERIM FILING.
1, Steven Cloutier, President and Chief Executive Officer of Rockyview Energy

1. I have revicwed the interim filings (as this term is defined in Multilateral ent 52- 109
Certification of Disclosure in Issuers’ Annual and Interim Filings) of RockyWiéw Energy Inc.,
(the issuer) for the interim period ending September 30, 2006;

2. Based on my knowledge, the interim filings do not contain any untrue statement of a material fact
or omit to state a material fact required to be stated or that is necessary to make a statement not
misleading in light of the circumstances under which it was made, with respect to the period
covered by the interim filings;

3. Based on my knowledge, the interim financial statements together with the other financial
information included in the interim filings fairly present in all material respects the financial
condition, results of operations and cash flows of the issuer, as of the date and for the periods
presented in the interim filings;

4, The issuer's other certifying officers and I are responsible for establishing and maintaining
disclosure controls and procedures for the issuer, and we have designed such disclosure controls
and procedures, or caused them to be designed under our supervision, to provide reasonable
assurance that material information relating to the issuer, including its consolidated subsidiaries,
is made known to us by others within those entities, particularly during the period in which the
intenim filings are being prepared.

Date: November E_, 2006

oA

Steven Cloutier
President and Chief Executive Officer
Rockyview Energy Inc,

G:\0621 180001 \Financial Statements\2006\Q1\CEQ Certificate.doc




Rockyview Energy

FOR THE NINE MONTHS
ENDED SEPTEMBER 30, 2006
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Rockyview Energy Inc. ("Rockyview” or the “Company”) is pleased to present its operati 341 results for the three

and nine months ended September 30, 2006.

HIGHLIGHTS

As a result of its drilling, compression and tie-in activities to the end of the third quarter of 2006, Rockyview added in
excess of 4.7 million cubic feet (*mmcf) or 794 barrels of ol equivalent (“boe”) per day of production by the end of the
third quarter, with another 425 boe per day tested and awaiting tie-in. Entering the fourth quarter, production stood at ap-
proximately 2,800 boe per day, of which 96% comprised natural gas. This represented an increase of over 30% from second
quarter average production. Specifically these increases came from the following core areas:

Central Alberta
b Installed 2,600 horsepower of compression facilities and tied-in 29 (25 net) wells, resulting in net incremental volumes
of 3.6 mmcf (600 boe) per day.

b Successfully completed a 100% working interest natural gas well in Central Alberta, resulting in a new discovery that

has demonstrated a production capability of 2.1 mmcf (350 boe) per day.

Western Alberta

b Successfuily tied-in a 62.5% working interest Jurassic gas well at Thunder that is currently producing 700 thousand
cubic feet ("mcf") per day, and showed up-hole potential in the Mannville formation. Net production to Rockyview is
437 mcf (73 boe) per day.

Peace River Arch

b Successfully drilled and tied-in a 28% working interest Triassic gas well in the Peace River Arch, resulting in 3 new
natural gas discovery with initial production of 2.6 mmcf per day. Net production to Rockyview was 728 mcf (121 boe)
per day.

b Successfully completed two Triassic oil wells (50% and 20% working interests} that have tested at gross rates of 100
boe/d and 130 boe/d, respectively. This new poo! discovery has numerous potential development locations.

Drilling Inventory & Farm-Outs
b Identified in excess of 100 (71 net) drilling locations on its lands, providing a 2-3 year drilling inventory. In addition,
Rockyview has up to 50 (35 net) drilling locations for Horseshoe Canyon CBM on freehold lands, as well as .55 net

undeveloped sections prospective for Upper Mannville CBM locations.

»  Entered into farm-out agreements with industry partners that will see a minimum of 5 wells drilled on non-strategic
lands.
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CENTRAL ALBERTA
Compression

Rockyview commissioned two compressors in its Central Alberta core area during the third quarter. These projects
were undertaken as part of a significant Horseshoe Canyon coalbed methane (“CBM”) drilling program in late 2005 that
saw the Company drill a total of 39 CBM wells. All wells drilled in 2005 and 2006 have now been put on production.

At Wood River, Rockyview has completed the construction and installation of a 1,500 horsepower (50% working inter-
est) electrically-powered compressor and dehydration station at 10-30-42-23W4. The installation of the 10-30 facility not
only has helped to optimize production from existing wells that were producing against higher line pressures, but also re-
duced the load on other compressors at Wood River, thereby providing incremental capacity to accommodate Rockyview's
future plans to drill in excess of 30 shallow CBM wells, Rockyview has also increased its midstream business at Wood River,
processing an additional 2.0 mmcf per day of third party gas through its facilities.

At Bittern, the Company completed the construction and installation of a 1,100 horsepower (100% working interest)
electrically-powered compressor and de-hydration station at 4-10-46-22W4, Seventeen wells were tied-in to the facility,
producing approximately 2.8 mmcf per day. Further development and extension of the field is expected in 2007.

Rockyview now has sufficient capacity to enable it to execute future Horseshoe Canyon CBM programs at significantly

reduced capital costs, given that the infrastructure already exists.

Natural Gas Discovery

Rockyview successfully completed a 100% interest dual zone New Pool Wildcat at Watelet, in Central Alberta. The well
tocation was based on a seismically defined lower Mannville prospect and encountered natural gas in both the Ellerslie
and Glauconitic zones.

The Glauconitic was flow-tested for 120 hours at an average rate of 1.0 mmcf per day at a final flowing wellhead
pressure of 7,569 kPa. The sand face absolute open flow (“AOF") potential for this zone was 2.4 mmcf per day. A total of 5.0
mmcf of gas was withdrawn from the reservoir without showing evidence of depletion. A high permeability, high porosity
reservoir with 2.4 metres of net pay was indicated.

The Ellerslie was flow-tested for a 48-hour period at a restricted rate of 1.1 mmcf per day at a final flowing wellhead
pressure of 6,590 kPa. The sand face AOF for this zone was 3.3 mmcf per day. Analysis of the well test showed no depletion
and the presence of a high permeability reservoir, Net pay is estimated at 1.5 metres in this zone.

Combined volumetric reserves for these zones are estimated by management to be approximately 3 billion cubic feet
(“bcf"} per section. Rockyview has secured transportation and processing into a third-party system and is negotiating the
capacity to be made available,

The Company has also acquired additional seismic data in the area and has identified two additional locations.

WESTERN ALBERTA

At Thunder, in the Western Alberta core area, Rockyview successfully completed a 62.5% interest well for 3 meters of
Nordegg sweet gas pay. The location was based on a recently completed 3-dimensional seismic program. Well test analysis
indicates permeability in excess of 200 millidarcies, no pressure depletion, and no apparent reservoir boundaries. The well
was tied-in, and is currently producing 700 mcf per day with no water. Volumetric reserves are estimated by management
to be approximately 2 bef per section. Additional net pay is also indicated on logs in the Mannvitle formation. Net produc-
tion to Rockyview is 437 mcf (73 boe) per day. Based on the 3-D seismic data and the results of this well, potential for a
multi-well follow-up drilling program on high-interest Rockyview lands has been confirmed.

Rockyview also completed its drilling commitment pursuant to a farm-in on 36,000 net acres in the Thunder area
(news release January 19, 2006). To date in total, the Company has drilled four (1.65 net) wells and earned 8 (5.0 net} sec-

tions of land. All wells are in various stages of completion.
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PEACE RIVER ARCH

In the Peace River Arch, the Company successfully participated in the drilling and tie-in of a 28% interest Triassic
gas well, resulting in a new natural gas discovery that produced initially at a restricted rate of 2.6 mmcf per day. The well
encountered 4 metres of sweet gas pay and flowed at 6.4 mmcf per day at a pressure of 4,800 kPa upon perforation, Initial
pressure and flow data indicate no depletion and a high permeability reservoir. Additional fallow-up locations are being
evaluated. Current gross production is approximately 1.0 mmcf per day.

The Company also successfully completed two Triassic oil wells (509% and 20% working interests), resulting in a new
pool discovery with infill and step-out potential. These wells flowed oil with associated gas at combined rates of approxi-
mately 100 boe/d and 130 boe/d, respectively. Tie-in work has commenced and ultimate production rates and on-stream

dates will depend on facility modifications.

DRILLING INVENTORY & FARM-OUTS

Rockyview estimates that it has a current drilling inventary of more than 150 wells, targeting multiple horizons which
will be drilled over the next 2-3 years. In addition, the Company has entered into several farm-out agreements with industry
partners that will see a minimum of 5 wells with continuing options for an additional 12 wells to be drilled on non-strategic
lands, at no expense 10 Rockyview.

Steve Cloutier
President & Chief Executive Officer
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FINANCIAL REVIEW & OPERATING HIGHLIGHTS

Three months
ended
Sept. 30, 2006

Nine months
ended
Sept. 30, 2006

Three months
ended
Sept. 30, 2005

Period (1!
ended
Sept. 30, 2005

FINANCIAL ($)
Revenue before royalties 7,681,428 23,259,407 5,711,873 6,202,088
Net income (loss) (1,157,630} {1,009,939) 742,413 711,076
Per share - basic and diluted (0.06} (0.05) 0.06 0.10
Funds flow from operations 3,432,373 10,638,818 3,225,343 3,436,476
Per share - basic 0.18 0.55 0.27 0.48
Per share - diluted 0.18 0.54 0.27 0.48
Total assets 160,881,471 55,550,814
Working capital (deficiency) {2,595,030) 7,799,898
Bank loan 37,000,000 -
Capital asset acquisitions, net of dispositions - 67,279,786 - 39,864,559
Capital expenditures 11,884,194 32,017,805 2,204,072 2,230,393
Market
Shares outstanding
End of period 19,494,378 19,494,378 12,068,699 12,068,699
Weighted average - basic 19,494,378 19,193,020 12,068,699 7,086,852
Weighted average - diluted 19,494,378 19,569,612 12,152,698 7,170,851
OPERATIONS
Average daily praduction
Natural gas {mcf/d) 12,775 11,529 5719 5734
Light crude oil (bbl/d) 48 56 42 42
NGLs (bbl/d} 68 66 34 35
Total {boe/d) 2,245 2,044 1,029 1,032
Average wellhead prices
Natural gas (5/mcf) 5.84 6.58 9.62 9.37
Light crude oil ($/bbl) 63.65 62.79 68.12 67.96
NGLs ($/bbl} 60.82 60.13 58.78 58.21
Average (S$/boe) 36.43 40.80 58.15 56.78
Operating netback ($/boe) 19.94 23.45 40.21 39.09

(1) Period from June 21 to September 30, 2005.
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MANAGEMENT’S DISCUSSION & ANALYSIS

This management, discussion and analysis ("MD&A"} for Rockyview Energy Inc. {"Rockyview” or the "Company”) was prepared as of November 3, 2006
and should be read in conjunction with the unaudited interim consolidated financial statements for the three and nine manths ended September 30,
2006 and the December 31, 2005 audited annual financial statements and related note disclosures. The December 31, 2005 audited financial state-
ments have been prepared in accordance with Canadian generally accepted accounting principles (*Canadian GAAP”).

Basis of Presentation - The Company commenced operations on June 21, 2005 following a Plan of Arrangement. Accordingly, the comparatives
reflect operations for the quarter ended September 30, 2005, and the 102 day period from June 21 to September 30, 2005,

Non-GAAP Measurements — The MD&A contains the term *funds flow from operations’, which should not be considered an alternative to, or more
meaningful than, cash provided by operating activities as determined in accordance with Canadian generally accepted accounting principles, as
an indicator of the Company's performance. Rockyview’s determination of funds flow from operations may not be particuiarly comparable to that
reported by other companies, especially those in other industries. The reconciliation between net income and funds flow from operations can be found
in the statement of cash flows in the unaudited consolidated financial statements. The Company also presents funds flow from operations per share
whereby per share amounts are calculated using weighted average shares outstanding consistent with the calculation of earnings per share. The
Company will also use operating netback as an indicator of operating performance. Operating netback is calculated on a per boe basis taking the
sales price and deducting royalties, operating and transportation expenses,

BOE Presentation - The term “barrels of oil equivalent™ ("BOE") may be misleading, particularly if used in isolation. A BOE conversion ratio of 6 mcf:1
bbl is based on an energy equivalency conversion method primarily applicable at the burner tip and does not represent a value equivalency at the
welthead. Al BOE conversions in the report are derived by converting gas to oil in the ratio of 6 thousand cubic feet of gas to one barrel of oil.

Forward-Looking Statements — Readers are cautioned that assumptions used in the preparation of such information may prove to be incorrect.
Events or circumstances may cause actual results to differ materially from those predicted, as a result of numerous known and unknown risks, un-
certainties, and other factors, many of which are beyond the control of the Company. These risks include, but are not limited to: the risks associated
with the oil and gas industry, commodity prices and exchange rate changes. Industry related risks include, but are not limited to: operational risks in
exploration, development and production, delays or changes in plans, risks associated with the uncertainty of reserves estimates, and estimates of
production, costs and expenses. The risks outlined above should not be construed as exhaustive. The reader is cautioned not to place undue reliance
on this forward-looking information. The Company undertakes no obligation to update or revise any forward-looking statements except as required
by applicable securities laws.

PRODUCTION
The following is a summary of daily production for the periods indicated:;
Period from
Q3 Q2 Q Q4 Q3 June 21, to
2006 2006 2006 2005 2005 June 30, 2005
Crude oil (bbl/d) 48 62 58 46 42 43
NGLs (bbl/d} 68 67 63 25 34 40
Natural gas (mcf/d) 12,775 11,761 10,022 5,682 5719 5874
Total (boe/d) 2,245 2,089 1,791 1,018 1,029 1,061
Production split
Crude oil and NGLs 5% 6% 7% 7% 7% 8%
Natural gas 95% 94% 93% 93% 93% 92%

On January 11, 2006, the Company closed the acquisition of Espoir Exploration Corp. ("Espoir”} and has included its operating
results from that date. The Espoir acquisition added approximately 935 boe/d of production at closing.

During the third quarter, the Company commissioned two compressors in its Central Alberta core area. These projects were un-
dertaken as part of a significant Horseshoe Canyon CBM (coalbed methane) drilling program in late 2005 that saw Rockyview
drill a total 39 CBM wells. At Wood River, Rockyview completed the construction and installation of a 1,500 harsepower electri-
cally powered compressor and dehydration station. The installation of this compression optimizes production from existing
wells, while reducing the load factors on compressors at Wood River, At Bittern, the Company completed the construction and
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installation of a 1,100 horsepower electrically powered compressor and dehydration station. Seventeen wells were tied in to
the facility by the end of the third quarter, increasing production by approximately 2,800 mcf per day.

Production for the third quarter averaged 2,245 boe per day, a 7% increase from the prior quarter and a 118% increase from

the same period in 2005.

The Company's production is now weighted 5% crude oil and NGLs and 95% natural gas.

COMMODITY PRICES

Three months Nine months Three months

ended ended ended Period ended
Average Benchmark Prices Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005
Natural gas - AECO daily spot ($/mcf} 5.64 7.06 9.30 7.36
Crude oil - WTI (SUS/bbh 70.48 68.35 63.19 5317
Crude oil - Edmonton Par {($Cdn/bbl) 79.09 75.66 79.06 65.79
Exchange rate ($US/5Cdn) 0.8918 0.8840 0.8320 0.8039
Average Realized Prices
Natural gas - ($/mcf} 5.84 6.58 9.62 7.20
Crude oil - (5/bbl) 63.65 62.79 68.12 66.50
NGLs - {$/bbl) 60.82 60.13 58.78 53.69

One of the warmest winters on record in North America resulted in natural gas storage tevels approximately 60% higher than
the 5 year average. The lack of weather driven demand during the 2005/2006 winter months resulted in a lack of support for
natural gas prices throughout the continent. As a result, we saw natural gas prices fall to levels not experienced since 2004.
The Canadian gas prices from which Rockyview's production is indexed suffered more than the US based NYMEX gas price, as
Canadian prices at AECO were subject to an ever increasing basis discount as physical demand in Alberta lagged behind that
of NYMEX gas.

The average natural gas price realized during the third quarter of 2006 was 39% lower than the comparative period in 2005 and
7% lower than the previous quarter. The Company expects natural gas prices to strengthen heading into winter 2006/2007.

For the three months ended September 30, 2006, the West Texas Intermediate ("WTI") oil reference price averaged 5US 70.48
(2005 - 5US 68.35) and the 5US/$Cdn exchange rate averaged 1.1213 {5Cdn 0.8918).

PETROLEUM AND NATURAL GAS SALES

Three months Nine months Three months
ended ended ended Period ended
Sept. 30, 2006 Sept 30, 2006 Sept. 30, 2005 Sept. 30, 2005
Natural gas $ 6,862,056 $20,716,154 $5,059,142 $ 5,481,908
Crude oil 281,016 957,922 260,118 288,562
NGLs 381,737 1,086,216 185,133 206,410
Royalty and other income 156,619 499,115 207,480 225,208
Gross oil and gas revenue $7,681,428 $ 23,259,407 $5711,873 $ 6,202,088
Per boe $37.19 $41.69 $60.34 $58.92

Revenues of $7.68 million ($37.19 per boe} for the three months ended September 30, 2006 (the “quarter”) were unchanged
from the previous quarter of $7.62 millicn ($40.10 per boe). A 7% increase in production volumes was offset by a 7% decrease
in average price realizations. While production volumes increased 118% from the comparable quarter last year due to the
acquisition of Espoir and drilling successes, natural gas prices declined 39% over the same period, resulting in a 34% increase
in revenues from the third quarter of 2005.

At September 30, 2006, the Company had no commaodity hedging contracts in place. In the fourth quarter, Rockyview entered
a physical natural gas commodity contract for calendar 2007 for 1,000 GJ per day at a fixed price of $Cdn 7.50 per GJ.
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ROYALTIES

Three months Nine months Three months
ended ended ended Period ended
Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sapt. 30, 2005
Crown royalties $ 1,004,165 $ 3,559,970 5 765177 5 B27.7,
Freehold royalties 128,599 337,798 153,030 168,720
Overriding royalties 187,824 701,638 164,570 181,761
Total royalties $ 1,320,588 $ 4,599,406 $ 1,082,777 $ 1,178,232
% of oil and gas revenue 17.2% 19.8% 19.0% 19.0%
Per boe $6.39 $8.24 511.44 $11.19

Royalties for the third quarter of 2006 averaged 17.2% of oil and gas revenue, down from 18.5% in the previous quarter and
reflects lower natural gas reference pricing and the impact of bringing on lower royalty rate shallow gas production in the

quarter,

OPERATING EXPENSES

Three months Nine months Three months )
ended ended ended Pericd ended
Sept 30, 2006 Sept 30, 2006 Sept 30, 2005 Sept. 30, 2005
Operating expense $2,018,128 $ 4,951,893 $ 691,089 $ 766,343
Per boe $9.77 $8.88 $7.30 $7.28

Operating expenses totalled $2,018,128 for the third quarter of 2006, or $9.77 per boe, a 19% increase from the $8.22 per boe
in the previous quarter, and a 34% increase from the same period in 2005. This is partially due to the Company being charged
higher gathering, compression and processing fees from facility owners at one of the non-operated Espoir properties. During
the third quarter, the Company recorded $79,500 ($0.38 per boe) of such operating costs relating to prior periods. Rockyview
expects to generate its own processing and compression fee income from third party users, following the commissioning of

new compression facilities at the end of the third quarter.

TRANSPORTATION COSTS

Three months Nine months Three months Period

ended ended ended ended

Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005

Transportation expense $223,511 $627.439 $131,210 $ 143,291
Per boe $1.08 $1.12 $1.39 $1.36

Transportation costs for the quarter ended September 30, 2006 were $223,511 or $1.08 per boe, essentially unchanged from

$1.03 per boe during the previous quarter and reflect lower pipeline tariffs on the former Espoir properties.

OPERATING NETBACK

Three months Nine months Three months Period

ended ended ended ended

(S per boe} Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005
Revenues $37.19 $41.69 560.34 $58.92
Royalties (6.39) (8.24) (11.44) {11.19)
Operating expense {9.77) (8.88) (7.30) (7.28)
Transportation {1.08) (1.12) (1.39 (1.36)
Operating netback $19.95 $23.45 $40.21 $39.09

The operating netback for the third quarter of 2006 was $19.95, 15% lower than the previous quarter, and 50% lower than the
comparative period in 2005. The lower netback reflected the decrease in natural gas prices.
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The operating netback by product is as follows:

Three months Nine months Three months Period
ended ended ended ended
Conventional natural gas ($ per mcf) Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005
Revenues 5597 $6.73 $963 $9.38
Royalties {1.02) (1.41) (1.95) (1.91)
Operating expense {1.89} (1.67) (1.22) (1.23)
Transportation {0.19) (0.20) (0.25) (0.24)
Operating netback $2.87 $3.45 $6.21 $6.00
Three months Nine months Three months Period
ended ended ended ended
Coal bed methane gas (S per mcf) Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 3G, 2005
Revenues $5.45 $5.95 5954 $9.32
Royalties {0.99) (0.99) (1.78) (1.73)
Operating expense (0.97) (0.77) (0.72) (0.72)
Transportation {0.19) {0.19) (0.25) (0.25)
Operating netback $3.30 $4.00 $6.79 $6.62
GENERAL AND ADMINISTRATIVE EXPENSES
Three months Nine months Three months Period
ended ended ended ended
Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005
General and administrative - gross $ 1078177 $ 3,545,942 S 526,446 $ 588936
Capital and operating recoveries (397,925) (1,092,430} (117.946) {117,946)
Capitalized (258,151) (856,369) (108,937) (108,937)
General and administrative - net $ 422,101 $ 1,597,143 $ 299563 $ 362,053
Per boe $2.04 $ 2.86 5316 5344

Gross general and administrative expenses for the three months ended September 30, 2006 totalled $1,078,177, 105% higher
than the same period in the previous year, and reflected the hiring of additional staff following the Espoir acquisition and
higher compensation costs. The Company capitalized $258,151 of general and administrative costs associated with its explora-
tion and development program during the third quarter, reflecting an increasing focus on new conventional exploration and
development projects.

INTEREST EXPENSE

Three months Nine months Three months Period

ended ended ended ended

Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005

Interest expense $ 456,729 $1,025,314 5- $-
Per boe $2.1 $1.84 $— $-—

Prior to the acquisition of Espoir in January 2006, the Company had not drawn on its bank line. The acquisition of Espoir was
partialty financed with $8.32 million in cash and the assumption of debt and working capital deficiency totalling $12.73 million.
The balance of the bank lean at September 30, 2006 was $37.00 million.
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STOCK-BASED COMPENSATION
The Company accounts for stock-based compensation using the fair value method for stock options. Under the fair value
method, the Black-Scholes option pricing model was used to calculate the quarterly expense and is recorded in the income
statement over the vesting period of the options.

Three months Nine months Three months Period
ended ended ended ended
Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005 .
Compensation expense $256,981 $694,760 5136,413 $151,240
Per boe $1.24 $1.25 $1.44 $1.44

For the quarter ended September 30, 2006, the Company had stock-based compensation of $256,981, or $1.24 per boe, versus
$225,299, or $1.19 per boe in the previous quarter, the increase reflects stock options granted to a new employee during the
quarter. The amount remaining for future recognition over the vesting period of the options is $2,251,750.

DEPLETION, DEPRECIATION AND ACCRETION

Three months Nine months Three months Period

ended ended ended ended

Sept. 30, 2006 Sept 30, 2006 Sept. 30, 2005 Sept. 30, 2005

Depletion and depreciation $ 4,751,101 $12,537,318 $2,127,204 $ 2,397,030
Accretion 43,477 122,684 16,210 17,956
$4,794,578 $ 12,660,002 $2,143.414 $ 2,414,986

Depletion and depreciation for the quarter amounted to $4,751,101 ($23.00 per boe), compared to $21.99 per boe in the previ-
ous quarter and reflected the cost associated with the Espoir acquisition. The accretion of the asset retirement obligation for
the quarter totalled 543,477 {50.21 per boe), versus $0.22 per boe in the previous quarter.

INCOME TAXES

The future income tax liability of $9.28 million reflected the difference between the book value and the tax value of the
Company's assets. At September 30, 2006, the Company had tax pools of approximately $105.8 million that are available to
shelter future taxable income.

FUNDS FLOW AND NET INCOME

Funds flow for the quarter ended September 30, 2006 was $3,432,373 or 50.18 per share basic and diluted, versus $0.17 per
share basic and diluted in the previous quarter. The funds flow for the quarter reflects lower netbacks as a result of lower
AECO spot gas prices during the period, offset by higher production volumes. The net loss for the third quarter of 2006 was
$1,157,630, or $0.06 per share basic and diluted,

SUMMARY OF QUARTERLY RESULTS
The following table highlights the Company’s performance since inception on a quarterly basis:

2006 2005
Q3 Q2 04} Q4 Q3 Q2
Revenue $ 7681428 | $ 7623900 | § 7954079 | 5 6993066 | $ 5711873 | § 490,215
Net income/(loss)
Per share - basic and diluted (0.06) 0.01 (0.01} 011 0.06 {0.02)
Funds flow from aperaticns
Per share - basic 0.18 0.17 0.21 0.33 0.27 0.16
Per share - diluted 0.18 0.7 0.20 0.323 0.27 0.13
Total assets 160,881,471 151,891,240 145,343,833 63,243,557 55,550.814 50,720,768
Bank loan 37,000,000 30,000,000 20,000,000 - - -
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Revenues increased commensurate with production volumes and a strong commodity price environment, until the decline
in natural gas prices during the first quarter of 2006 that has continued through the second and third quarters of 2006. The
increase in revenues in the first quarter of 2006 was due to the production volumes added from the Espoir acquisition. Funds
flow from operations steadily increased until the decline in natural gas prices in 2006.

CAPITAL EXPENDITURES

Drilling Activity 2006 2005
Q3 Q2 N Q3

Gross Net Gross Net Gross Net Gross Net
Conventional gas 3.0 0.7 12.0 11.0 1.0 0.6 - -
CBM - - 6.0 42 6.0 s 100 6.1
Dry and abandoned - - - - - - - -
Total 3.0 0.7 18.0 15.2 7.0 4.1 10.0 6.1
Success rate 100% 100% 100% 100%

In the third quarter of 2006, the Company drilled 3 (0.7 net} gas wells. At Thunder, the Company drilled and cased 2 {0.45 net)
gas wells pursuant to a farm-in and drilled and tied-in a Gething gas well (0.28) in the Peace River Arch. This well was producing
700 mcf per day net to Rockyview when placed on production in September. The Thunder wells will be tested for production
rates in the fourth quarter of 2006,

The Company's main focus during the third quarter concentrated on installing 2,600 horsepower of compression at Bittern
and Wood River, and equipping and placing on production the 55 (39 net) wells drilled in 2005. The additional compression
was commissioned in September and resulted in incremental net volumes of 3,600 mcf per day. Rockyview now has sufficient
capacity to enable it to execute future Horseshoe Canyon CBM programs at significantly reduced capital costs, given that the
infrastructure already exists.

Three months Nine months Three months Period

ended ended ended ended

Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005

Corporate acquisition $ - $ 67,279,786 5 - $ -
Property acquisitions - - - 39,864,559
Property dispositions - (2,031,222) - -
Land and lease 466,585 2,952,624 160,252 171,470
Geological and geophysical 95,598 236,367 42,402 42,402
Drilling and completions 3,330,348 12,077,749 1,224,547 1,224,547
Equipment and facilities 7,725,521 15,832,966 452,330 467,433
Capitalized administrative 258,151 856,369 108,937 108,937
Office 7,991 61,730 215,604 215,604
Net capital expenditures $ 11,884,194 $ 97,266,369 § 2,204,072 $ 42,094,852

The Company records the fair value of future abligations associated with the retirement of long-lived tangible assets, such as
well sites and facilities. Accounting for the recognition of this obligation results in an increase to the carrying value of these
assets. This amount has been shown as the Company’s asset retirement obligation.

LIQUIDITY AND CAPITAL RESQURCES
At September 30, 2006, the Company had drawn $37.0 million on its $46.0 million credit facilities. At October 31, 2006, bank
indebtedness stood at $38.5 million.

Rockyview will typically utilize three sources of funding to finance its capital expenditure program: internally generated funds
flow from operations, debt where deemed appropriate and new equity issues if available on favourable terms. When financing
corporate acquisitions, the Company may also assume certain future liabilities. In addition, the Company may adjust its capital
expenditure program depending on the commadity price outlook and further opportunities that may be identified.
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OUTSTANDING SHARE DATA
On November 3, 2006, there were 19,494,378 common shares outstanding, 892,272 outstanding warrants and 1,874,835 stock
options with an average exercise price of $5.34 per share.

CONTRACTUAL OBLIGATIONS AND COMMITMENTS

The Company has contractual obligations in the normal course of operations including the purchase of assets and services, op-
erating agreements, transportation commitments and sales commitments. These obligations are of a recurring and consistent
nature and impact cash flow in an ongoing manner.

Rockyview leases office space through an arrangement deemed to be an operating lease for accounting purposes. As such, the
Company is not required to record its lease obligation as a liability, nor does it record lease obligations as an asset.

GUARANTEES AND OFF-BALANCE SHEET ARRANGEMENTS
The Company has not entered into any off-balance sheet arrangements or guarantees.

BUSINESS RISKS
No changes have been made to the Business Risks as stated in Rockyview's annual report.

CRITICAL ESTIMATES

The Company's financial statements have been prepared in accordance with Canadian generally accepted accounting policies
("GAAP"). Certain accounting policies require management to make appropriate decisions with respect to the formulation of
estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses. Rockyview’s manage-
ment review their estimates frequently; however, the emergence of new information and changed circumstances may resultin
actual results or changes to estimated amounts that differ materially from current estimates. Rockyview attempts to mitigate
this risk by employing individuals with the appropriate skill set and knowledge to make reasonable estimates; developing
internal control systems; and comparing past estimates to actual results.

The Company’s financial and operating results inctude estimates on the following;

+  Depletion, depreciation and accretion based on estimates of oil and gas reserves;

+  Estimated revenues, operating expenses and royalties for which actual revenues and costs have not been received;

«  Estimated capital expenditures on projects in progress;

»  Estimated fair value of Espoir acquisition, including petroleum and natural gas properties;

+  Estimated fair value of asset retirement obligation including estimates of future costs and the timing of costs.
OUTLOCK

The decline in natural gas prices will result in lower than projected cash flow for the Company in 2006. The deferral of drill-

ing projects pending a sustained recovery of natural gas prices represents prudent management of the Company’s financial
resources.

ADDITIONAL INFORMATION
Additional information regarding the Company including Rockyview's annual information form is available on SEDAR at www,
sedar.com or on Rockyview's website www.rockyviewenergy.com.
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CONSOLIDATED BALANCE SHEET

{unaudited)
September 30, 2006 December 31, 2005
ASSETS
Current assets
Cash $ 1,526,239 5 5,948,526
Accounts receivable 9,044,451 4,990,016
Other current assets 1,597,937 530,490
12,168,626 11,469,032
Goodwill {note 3} 11,193,868 -
Future income taxes - 2,961,870
Property, plant and equipment {note 4) 137,518,977 48,812,655
$ 160,881,471 $ 63,243,557
LIABILITIES
Current liabilities
Accounts payable and accrued liabilities $ 14,763,656 $ 10,519,389
Long-term debt (note 8) 37,000,000 -
Future income taxes 9,278,659 -
Asset retirement obligations (note 5} 2,334,605 997,315
63,386,920 11,516,704
SHAREHOLDERS' EQUITY
Share capltal {note 6) 94,882,724 48,797,413
Warrants (note 6} 571,054 573,487
Contributed surplus (note 6) 955,853 261,094
Retained earnings 1,084,920 2,094,859
97,494,551 51,726,853
$ 160,881,471 $ 63,243,557

see accompanying notes to financial statements

Approved by the Board of Directors

"signed”

John Howard
Director

“signed”

Steve Cloutier

Director
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CONMSOLIDATED STATEMENT OF OPERATIONS
AND RETAINED EARNINGS

(unaudited)

Three months Nine months Three months
ended ended ended Period ended
Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005
REVENUE
Patroleum and natural gas $ 7.681,428 $ 23,259,407 $ 5711873 $ 6,202,088
Royalties expense {1,320,588) {4,599,406) {1,082,777) {1,178,232)
6,360,840 18,660,001 4,629,096 5,023,856
EXPENSES
Operating 2,018,128 4,951,893 691,089 766,343
Transportation 22351 627,439 131,210 143,291
General and administrative 422101 1,597,143 299,563 362,053
Stock-based compensation 256,981 694,760 136,413 151,240
Interest 456,729 1,025,314 - -
Bepletion, depreciation and accretion 4,794,578 12,660,002 2,143,414 2,414,986
8,172,028 21,556,551 3,401,689 3,837,913
Net income {loss) before income taxes (1,811,188) (2,896,550) 1,227,407 1,185,943
Current income tax expense (recovery) (229,945) (241,319) 281,890 315,694
Future income tax expense (recovery) {423,613) {1,645,292) 203,104 159,173
Net income {loss) (1,157,630) {1,009,939) 742,413 711,076
Retained earnings {deficit), beginning of period 2,242,550 2,094,859 {31,337) -
Retained earnings, end of period $ 1,084,920 $ 1,084,920 $ 711,076 5 711,076
Net income {loss} per share - basic and diluted
{note 6) ${0.06) $(0.05) $0.06 50.10

see accompanying notes to financial statements
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CONSOLIDATED STATEMENT OF CASH FLOWS

{unaudited)

Three months
ended
Sept. 30, 2006

Nine months
ended
Sept. 30, 2006

Three manths
ended
Sept. 30, 2005

Period ended
Sept. 30, 2005

Cash flows from operating activities

Net income (loss) $ (1,157,630) $ (1,009,939) $ 742413 $ 711,076
Items not affecting cash
Depletion, depreciation and accretion 4,794,578 12,660,002 2,143,414 2,414,986
Stock-based compensation expense 256,981 694,760 136,413 151,240
Future income taxes {recovery) (423,613) (1,645,292) 203,104 159,173
Asset retirement expenditures (37,943) (60,713) - -
Funds flow from operations 3,432,373 10,638,818 3,225,344 3,436,475
Net change in non-cash working capital items 40,152 {54,881) (495,891) (736,629)
Net cash provided by operating activities 3,472,525 10,583,937 2,729.453 2,699,846
Cash flow from financing activities
Issue of shares and warrants for cash, net of costs - - (28,132) 7,859,220
Issue of shares for cash upon exercise of warrants - 19,999 - -
Increase in bank loan 7,000,000 28,000,000 - -
Changes in non-cash warking capital
- financing items - - (37,648) -
Net cash used in financing activities 7,000,000 28,019,999 (65,780) 7,859,220
Cash flow from investing activities
Acquisition of Espoir Exploration Corp. - (8,487,278) - -
Acquisition of oil and gas properties - - - (1,265,404)
Sale of oil and gas properties - 2,031,222 - -
Additions to property, plant and equipment (11,884,194) {32,017,805) (2,204,072) (2,230,393}
Changes in non-cash working capital
- investing items 1,874,509 {4,552,362) 2,163,708 1,193,293
Net cash used in investing activities (10,009,685} (43,026,223) (40,364) (2,302,504)
Change in cash during the period 462,840 {4,422,287) 2,623,300 8,256,562
Cash - beginning of period 1,063,399 5,948,526 5,633,253 -
Cash - end of period $ 1,526,239 $ 1,526,239 $ B,256,562 $ 8.256,562
Supplemental information:
Interest paid $§ 539,790 S 1,125,430 S - 5 -
Income taxes paid $ - S 673,799 5 - 5 -

see accompanying notes to financial statements
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NOTES TO CONSOLIDATED FINANCIAL STATEMERNTS

September 30, 2006 (unaudited)

1. BASIS OF PRESENTATION
Rockyview Energy Inc. (“Rockyview” or the “Company”) was incorporated on April 12, 2005 and commenced operations on
June 21, 2005. Accordingly, the comparative financial statements reflect operating results for the quarter ended September
30, 2005, and the 102 day period from June 21 to September 30, 2005.

2. SIGNIFICANT ACCOUNTING POLICIES

The interim consolidated financial statements have been prepared by management in accordance with Canadian gener-
ally accepted accounting principles (“"GAAP™), The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the period. Actual results could differ from these estimates, The financial statements have been prepared following
the same accounting policies and methods of computation as the financial statements for the fiscal period ended December
31, 2005, other than the consolidation of the Company's wholly owned subsidiary, Rockyview Oil & Gas Ltd. The disclosures
provided below are incremental to those included with the annual financial statements. The interim consolidated financial
statements should be read in conjunction with the annual financial staterments and notes thereto in the Company’s annual
report for the period ended December 31, 2005.

Goodwill
Goodwill is the residual amount that results when the purchase price of an acquired business exceeds the fair value of the
identifiable assets and liabilities of the acquired business. Net identifiable liabilities acquired include an estimate of future
income taxes. In accordance with CICA Handbook Section 3062 (“HB 30627), “Goodwill and Other Intangibles’, goodwill is
tested at least annually for impairment. Impairment is charged to income during the period in which it is deemed to have
occurred.

The test for impairment is the comparison of the book value of net assets to the fair value of the Company. If the fair value of
the Company is less than its book value, the impairment loss is measured by allocating the fair value of the Company to the
identifiable assets and liabilities at their value. The excess of the Company’s fair value over the identifiable net assets is the
implied fair value of goodwill. If this amount is less than the book value of goodwill, the difference is the impairment amount
and would be charged to income during the period.

3. ACQUISITION GF ESPOIR EXPLORATION CORP.
On January 11, 2006, Rockyview acquired the issued and outstanding shares of Espoir Exploration Corp. ("Espoir”) and im-
mediately changed its name to Rockyview Qil & Gas Ltd, The acquisition was accounted for using the purchase method of
accounting and the purchase price allocation and consideration paid is as follows:

Net assets acquired at assigned values

Working capital deficiency S (3,729,629
Praperty, plant and equipment 62,855,000
Undeveloped land and seismic 8,096,837
Goodwill 11,193,868
Debt assumed (9,000,000)
Asset retirement obligation {980,098}
Future income taxes (13,885,821}
Net assets acquired $ 54,550,157

Consideration given

Common shares issued (7,441,499 shares) 5 46,062,879
Cash 8,324,883
Acquisition costs 162,395

$ . 54,850,157
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4. PROPERTY, PLANT AND EQUIPMENT

September 30, 2006 December 31, 2005

Petroleum and natural gas properties and equipment $ 154,129,112 $ 52,885472
Accumulated depletion and depreciation 16,610,135 4,072,817
$ 137,518,977 § 48,812,655

During the third quarter, the Company capitalized $258,151 (2005 - $108,937) of general and administrative expenses re-
lated to development activities, As at September 30, 2006, the depletion calculation excluded unproved properties of $11.4
million (2005 -$6.7 million).

5. ASSET RETIREMENT OBLIGATIONS
The following table presents the reconciliation of the beginning and ending asset retirement obligation associated with the
retirement of oi! and gas properties:

Three months Nine months Three months
ended ended ended Period ended
Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005
Balance, beginning of period $ 2,173,826 $ 997,315 S 810478 S -
Liahilities acquired - 954,175 - 808,732
Liabilities incurred 165,225 331,144 7127 7127
Liabitities settled (37,943} (60,713} - -
Accretion expense 43,477 122,684 16,210 17,956
Balance, end of period $ 2,344,605 $ 2,344,605 $ 833815 $ 833,815

The total undiscounted amount of future cash flows required to settle the obligation at September 30, 2006 is $9,700,000.

SHARE CAPITAL

{a} Issued

Common shares: Number Amount

Balance - January 1, 2006 12,049,077 $ 48,797,413

Acquisition of Espair 7,441,499 46,062,879

Issued on exercise of warrants 1,902 11,222

Balance - March 31, 2006 19,492,478 S 94871514

Issued on exercise of warrants 1,900 11,210

Balance - June 30, 2006 19,494,378 04,882,724

Issued on exercise of warrants - -

Balance - September 30, 2006 19,494,378 5 94,882,724

Warrants: Number Amount

Balance - January 1, 2006 896,074 $ 573,487

Exercised (1,902) 1,.217)
Balance - March 31, 2006 894,172 $ 572,270

Exercised {1,900 (1.216)
Balance - June 30, 2006 892,272 S 571,054

Exercised - -

Balance - September 30, 2006 892,272 $ 571,054

Each whole Rockyview Warrant entitles the holder to acquire one Rockyview Share at an exercise price of §5.26 and expire

February 20, 2008.
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{b) Stock Options
The following table sets forth a reconciliation of stock option plan activity during the period:

Weighted
Stock options; Number Average Price
Balance - January 1, 2006 507,502 $ 486
Gramted 730,333 5 598
Balance - March 31, 2006 1,637,835 5 534
Granted 227,000 5 6.07
Cancelled (90,000) $ 598
Balance - June 30, 2006 1,774,835 S 542
Granted 100,000 $ 390
Balance - end of period 1,874,835 $ 534
Exercisable - end of period 275,834 S 474
{c) Stock-Based Compensation
The fair value of options granted was estimated based on the following assumptions:
Number of Risk-Free Expected Fair Value
Options Expected Interest Life of Options
Date of Grant Granted Volatility Rate {Years) Granted
11-Jan-06 730,333 29.0% 3.86% 3 $ 1.073,5%0
10-Apr-06 85,000 31.7% 4.23% 3 136,850
1-May-06 70,000 32.0% 4.28% 3 119,000
1-Jun-06 72,000 33.0% 4.19% 3 117,360
14-Jul-06 100,000 37.2% 4.26% 3 118,000
1,057,333 $ 1,564,800
Unrecognized compensation at January 1, 2006 1,381,710
2,946,510
Stock-based compensation recognized in period (694,760)
Amount for future recognition 5 2,251.750

{d) Earnings per share
The following table summarizes the common shares used in calculating net income per share:

Three months ended Nine months ended Three months ended Period ended

Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005

Basic 19,454,378 19,193,020 12,068,699 7,086,852
Stock options - 91,286 83,999 83,999
Warrants - 285,307 - -
Diluted 19,494,378 19,569,613 12,152,698 7,170,851

The exercise of stock options and warrants are anti-dilutive for the three month periad ended September 30, 2006.

TAXES .
As at September 30, 2006, the Company has tax pools of approximately $105.8 million that are available to shelter future
taxable income.

BANK LOAN

At September 30, 2006, the Company had a $40.0 million revolving extendible credit facility with a Canadian chartered bank,
The facility may be drawn down or repaid at any time but there are no scheduled repayment terms. The borrowing base is
subject to a semi-annual review by the bank. At October 31, 2006, the Company had drawn $38.5 million on its bank loan,

in addition, the Company's banker has provided an additional $6.0 million revolving credit facility on a short-term basis to
finance the funding of Rockyview's capital commitments. This facility will only be utilized if the amount drawn on the main
credit facility exceeds $40.0 million. There are no scheduled repayment terms on this facility, other than, should it be drawn
upon, it must be repaid in full not later than March 31, 2007. This credit facility bears interest based on a sliding scale tied to
the Company's debt-to-cash-flow, from a minimum of the bank’s prime rate plus 0.575% to a maximum of the bank’s prime
rate plus 1.875%.
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Exemption # 82-34899

2006 and the December 31, 2005 audited annual financial statements and related note disclosures. The DecepbepA1, 2005 audited financial state-

ments have been prepared in accordance with Canadian generally accepted accounting principles (*Canadian GAAP®).

Basis of Presentation - The Company commenced operations on June 21, 2005 following a Plan of Arrangement. Accordingly, the comparatives
; reflect operations for the quarter ended Septernber 30, 2005, and the 102 day period from June 21 1o September 30, 2005.

Non-GAAP Measurements - The MD&A contains the term “funds flow from operations’ which should not be considered an alternative to, or more
meaningful than, cash provided by operating activities as determined in accordance with Canadiaon generally accepted accounting principles, as
an indicator of the Company’s performance. Rockyview’s determination of funds flow from operations may not be particularly comparable to that
reported by other companies, especially those in other industries. The reconciliation between net income and funds flow from operations can be found
in the statement of cash flows in the unaudited consolidated financial statements. The Company also presents funds flow from operations per share
whereby per share amounts are calculated using weighted average shares outstanding consistent with the calculation of earnings per share. The
Company will also use operating netback as an indicator of operating performance, Operating netback is calculated on a per boe basis taking the
sales price and deducting royalties, operating and transportation expenses.

BOE Presentation ~ The term “barrels of oil equivalent™ (“BOE"} may be misleading, particularly if used in isolation. A BOE conversion ratio of 6 mcf:1
bbl is based on an energy equivalency conversion method primarily applicable at the burner tip and does not represent a value equivalency at the
wellhead, Alf BOE conversions in the report are derived by converting gas to oil in the ratio of 6 thousand cubic feet of gas to one barrel of oil.

Forward-Looking Staterments - Readers are cautioned that assumptions used in the preparation of such information may prove to be incorrect.
Events or circumstances may cause actual results to differ materially from those predicted. as a result of numerous known and unknown risks, un-
certainties, and other factors, many of which are beyond the control of the Company. These risks inciude, but are not limited to: the risks associated
with the oil and gas industry, commaodity prices and exchange rate changes. Industry related risks include, but are not limited to: operational risks in
exploration, development and production, delays or changes in plans, risks associated with the uncertainty of reserves estimates, and estimates of
production, ¢osts and expenses. The risks outlined above should not be construed as exhaustive. The reader is cautioned not to place undue reliance
on this forward-looking information. The Company undertakes no obligation to update or revise any forward-looking statements except as required
by applicable securities laws,

PRODUCTION
The following is a summary of daily production for the periods indicated:
Period from
Q3 Q2 o] Q4 Q3 June 21, to
2006 2006 2006 2005 2005 June 30, 2005
Crude oil (bbl/d} 48 62 58 45 42 43
NGLs (bbl/d) 68 67 63 25 34 40
Natural gas (mcf/d) 12,775 11,761 10,022 5,682 5719 5874
Total (boe/d) 2,245 2,089 1,791 1,018 1,029 1,061
Production split
Crude cil and NGLs 5% 6% 7% 7% 7% 8%
Natural gas 95% 94% 93% 93% 93% 92%

On January 11, 2006, the Company closed the acquisition of Espoir Exploration Corp. (“Espoir®) and has included its operating
results from that date. The Espoir acquisition added approximately 935 boe/d of production at closing.

During the third quarter, the Company commissioned two compressors in its Central Alberta core area, These projects were un-
dertaken as part of a significant Horseshoe Canyon CBM {coalbed methane) drilling program in late 2005 that saw Rockyview
drill a total 39 CBM wells. At Wood River, Rockyview completed the construction and installation of a 1,500 horsepower electri-
cally powered compressor and dehydration station. The installation of this compression optimizes production from existing
wells, while reducing the load factors on compressors at Wood River. At Bittern, the Company completed the construction and
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installation of a 1,100 horsepower electrically powered compressor and dehydration station. Seventeen wells were tied in to
the facility by the end of the third quarter, increasing production by approximately 2,800 mcf per day.

Production for the third quarter averaged 2,245 boe per day, a 7% increase from the prior quarter and a 118% increase from

the same period in 2005.

The Company's production is now weighted 5% crude oil and NGLs and 95% natural gas.

COMMODITY PRICES

Three months Nine months Three months

ended ended ended Period ended
Average Benchmark Prices Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005
Natural gas - AECO daily spot {$/mcf) 5.64 7.06 2.30 7.36
Crude oil - WTI (SUS/bbl) 70.48 68.35 63.19 53.17
Crude oil - Edmonton Par ($Cdn/bbl) 79.09 75.66 79.06 65.79
Exchange rate ($U5/$Cdn) 0.8918 0.8840 0.8320 0.8039
Average Realized Prices
Natural gas - {$/mcf) 5.84 6.58 962 7.20
Crude cil - {$/bbl) 63.65 62.79 68.12 66.50
NGLs - {§/bbl) 60.82 60.13 58.78 53.69

One of the warmest winters on record in North America resulted in natural gas storage levels approximately 60% higher than
the 5 year average, The iack of weather driven demand during the 2005/2006 winter months resulted in a lack of support for
natural gas prices throughout the continent. As a result, we saw natural gas prices fall to levels not experienced since 2004.
The Canadian gas prices from which Rockyview's production is indexed suffered more than the US based NYMEX gas price, as
Canadian prices at AECO were subject to an ever increasing basis discount as physical demand in Alberta lagged behind that
of NYMEX gas.

The average natural gas price realized during the third quarter of 2006 was 39% lower than the comparative period in 2005 and
7% lower than the previous quarter. The Company expects natural gas prices to strengthen heading into winter 2006/2007.

For the three months ended September 30, 2006, the West Texas Intermediate (*WTI*) cil reference price averaged $US 70.48
(2005 - 5US 68.35) and the $US/$Cdn exchange rate averaged 1.1213 ($Cdn 0.8918).

PETROLEUM AND NATURAL GAS SALES

Three months Nine months Three months
ended ended ended Period ended
Sept. 30, 2006 Sept 30, 2006 Sept. 30, 2005 Sept. 30, 2005
Natural gas $ 6,862,056 $20,716,154 $5,059,142 $ 5,481,008
Crude oil 281,016 957,922 260,118 288,562
NGLs 381,737 1,086,216 185,133 206410
Royalty and other income 156,619 499,115 207,480 225,208
Gross oil and gas revenue $7.681,428 $23,259,407 $5.711,873 $ 6,202,088
Per boe $37.19 $41.69 $60.34 $58.92

Revenues of $7.68 million ($37.19 per boe) for the three months ended September 30, 2006 {the “quarter”) were unchanged
from the previous quarter of $7.62 million {$40.10 per boe). A 7% increase in production volumes was offset by a 7% decrease
in average price realizations. While production volumes increased 118% from the comparable quarter last year due to the
acquisition of Espoir and drilling successes, natural gas prices declined 39% over the same period, resulting in a 34% increase
in revenues from the third quarter of 2005.

At September 30, 2006, the Company had no commaodity hedging contracts in place. In the fourth quarter, Rockyview entered
a physical natural gas commodity contract for calendar 2007 for 1,000 GJ per day at a fixed price of $Cdn 7.50 per G).
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ROQYALTIES
Three months Nine months Three months
ended ended ended Period ended
Sept. 30, 2006 Sept. 30, 2006 Sept, 30, 2005 Sept. 30, 2005
Crown royalties $ 1,004,165 $ 3,559,970 5 765177 S 827,751
Freehold royalties 128,599 337,798 153,030 168,720
Overriding royalties 187,824 701,638 164,570 181,761
Total royalties $ 1,320,588 $ 4,599,406 $ 1,082,777 $ 1,178,232
% of oil and gas revenue 17.2% 19.8% 19.0% 19.0%
Per boe $6.39 $8.24 $11.44 $11.19

Royalties for the third quarter of 2006 averaged 17.2% of il and gas revenue, down from 18.5% in the previous quarter and
reflects lower natural gas reference pricing and the impact of bringing on lower royalty rate shallow gas production in the
quarter.

OPERATING EXPENSES

Three months Nine months Three months
ended ended ended Period ended
Sept 30, 2006 Sept 30, 2006 Sept 30, 2005 Sept. 30, 2005
Cperating expense $2,018,128 $4,951,893 $ 691,089 $ 766,343
Per hoe $9.77 $ 8.88 $7.30 $7.28

Operating expenses totalled $2,018,128 for the third quarter of 2008, or $9.77 per boe, a 19% increase from the $8.22 per boe
in the previous quarter, and a 34% increase from the same period in 2005. This is partially due to the Company being charged
higher gathering, compression and processing fees from facility owners at one of the non-operated Espoir properties. During
the third quarter, the Company recorded $79,500 (50.38 per boe) of such operating costs relating to prior periods. Rockyview
expects 1o generate its own processing and compression fee income from third party users, following the commissioning of
new compression facilities at the end of the third quarter.

TRANSPORTATION COSTS

Three months Nine months Three manths Period

ended ended ended ended

Sept, 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005

Transportation expense $223,51 $627.439 $131,210 $143,291
Per boe $1.08 $1.12 $1.39 $136

Transportation costs for the quarter ended September 30, 2006 were $223,511 or $1.08 per boe, essentially unchanged from
$1.03 per boe during the previous quarter and reflect lower pipeline tariffs on the former Espoir properties.

OPERATING NETBACK

Three months Nine months Three months Period

ended ended ended ended

{5 per boe) Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005
Revenues $37.19 $41.69 560.34 $58.92
Royalties {6.39} {8.24) {11.44} (11.19)
QOperating expense {9.77) {8.88) {7.30) {7.28}
Transportation {1.08) {1.12} (1.39) {1.36}
Operating netback $19.95 $23.45 $40.21 $3909

The operating netback for the third quarter of 2006 was $19.95, 15% lower than the previous quarter, and 50% lower than the
comparative period in 2005. The lower netback reflected the decrease in natural gas prices.
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The operating netback by product is as follows:

Three months Nine months Three months Period
ended ended ended ended

Conventional natural gas (5 per mcf) Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005
Revenues $5.97 $6.73 $9.63 $9.38
Royalties {1.02} {1.41) {1.95) {191)
Operating expense {1.89}) (1.67) {1.22} {1.23)
Transpartation {0.19} {0.20) {0.25} {0.24)
Operating netback $2.87 $3.45 $6.21 5 6.00

Three months Nine months Three months Period

ended ended ended ended
Coal bed methane gas (3 per mcf) Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005
Revenues $545 $5.95 $9.54 $9.32
Rovalties {0.99) (0.99) {1.78} (1.73}
COperating expense {0.97} (0.77) (Q.72} 0.72}
Transportation (019} {019 {0.25}) {0.25})
Operating netback $3.30 $4.00 $6.79 $6.62
GENERAL AND ADMINISTRATIVE EXPENSES
Three months Nine months Three months Period
ended ended ended ended
Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005

General and administrative - gross S 1,078,177 $ 3,545,942 $ 526,446 $ 588,936
Capital and operating recoveries (397,925) (1,092,430) {117,946) {117,946)
Capitalized (258,151) (856,369) (108,937) {108,937)
General and administrative - net $ 422,100 $ 1,597,143 5 299,563 5 362,053
Per boe $2.04 $2.86 53.16 5344

Gross general and administrative expenses for the three months ended September 30, 2006 totalled $1,078,177, 105% higher
than the same period in the previous year, and reflected the hiring of additional staff following the Espoir acquisition and
higher compensation costs. The Company capitalized $258,151 of general and administrative costs associated with its explora-
tion and development program during the third quarter, reflecting an increasing focus on new conventional exploration and

development projects.

INTEREST EXPENSE

Three months Nine months Three months Period

ended ended ended ended

Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005

Interest expense $456,729 $1,025,314 $- $-
Per boe $2.1 $1.34 $- $-

Prior to the acquisition of Espoir in January 2006, the Company had not drawn on its bank line. The acquisition of Espoir was
partialty inanced with $8.32 million in cash and the assumption of debt and working capital deficiency totalling $12.73 million.
The balance of the bank loan at September 30, 2006 was $37.00 million.
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STOCK-BASED COMPENSATION
The Company accounts for stock-based compensation using the fair value method for stock options. Under the fair value
method, the Black-Scholes option pricing model was used to calculate the quarterly expense and is recorded in the income
statement over the vesting period of the options.

Three months Nine months Three months Period

ended ended ended ended

Sept. 30, 2006 Sept. 30, 2006 Sept, 30, 2005 Sept. 30, 2005

Compensation expense $256,981 $694,760 $136,413 $151,240
Per boe 51.24 $1.25 $1.44 $1.44

For the quarter ended September 30, 2006, the Company had stock-based compensation of $256,981, or $1.24 per boe, versus
$225,299, or $1.19 per boe in the previous quarter, the increase reflects stock options granted to a new employee during the
quarter. The amount remaining for future recognition over the vesting period of the options is $2,251,750.

DEPLETION, DEPRECIATION AND ACCRETION

Three months Nine months Three months Period

ended ended ended ended

Sept. 30, 2006 Sept 30, 2006 Sept. 30, 2005 Sept. 30, 2005

Depletion and depreciation $4,751,101 $12,537,318 $2,127,204 $2,397,030
Accretion 43,477 122,684 16,210 17,956
$4,794,578 $ 12,660,002 52,143,414 $ 2,414,986

Depletion and depreciation for the quarter amounted to $4,751,101 ($23.00 per boe), compared to $21.99 per boe in the previ-
ous quarter and reflected the cost associated with the Espoir acquisition. The accretion of the asset retirement obligation for
the quarter totalled 543,477 (50.21 per boe), versus $0.22 per boe in the previous quarter.

INCOME TAXES

The future income tax liability of $9.28 million reflected the difference between the book value and the tax value of the
Company’s assets. At September 30, 2006, the Company had tax pools of approximately $105.8 million that are available to

shelter future taxable income.

FUNDS FLOW AND NET INCOME
Funds flow for the quarter ended September 30, 2006 was $3,432,373 or $0.18 per share basic and diluted, versus $0.17 per
share basic and diluted in the previous quarter, The funds flow for the quarter reflects lower netbacks as a result of lower
AECO spot gas prices during the period, offset by higher production volumes. The net loss for the third quarter of 2006 was
$1,157,630, or $0.06 per share basic and diluted.

SUMMARY OF QUARTERLY RESULTS
The following table highlights the Company’s performance since inception on a quarterly basis:

2006 2005
Q3 Q2 Qi Q4 Q3 Q2
Revenue $ 7,681,428 | § 7623900 | § 7,954,079 5 6993066 | § 5.711,873 $ 490,215
Net income/{loss)
Per share - basic and diluted (0.06) 0.01 {0.01) 0.1 0.06 {0.02)
Funds flow from operations
Per share - basic 018 ¢17 021 .33 0.27 0.16
Per share - difuted 0,18 0.17 0.20 033 0.27 0.13
Total assets 160,881,471 151,891,240 145,343,833 63,243,557 55,550,814 50,720,768
Bank loan 37,000,000 30,000,000 20,000,000 - - -
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Revenues increased commensurate with production volumes and a strong commaodity price environment, until the decline
in natural gas prices during the first quarter of 2006 that has continued through the second and third quarters of 2006. The
increase in revenues in the first quarter of 2006 was due to the production volumes added from the Espoir acquisition. Funds
flow from operations steadily increased until the decline in natural gas prices in 2006,

CAPITAL EXPENDITURES

Drilling Activity 2006 2005
Q3 Q2 Q Q3

Gross Net Gross Net Gross Net Gross Net
Conventional gas 3.0 0.7 12.0 11.0 1.0 0.6 - -
CBM - - 6.0 4.2 6.0 3.5 10.0 6.1
Dry and abandoned - - - - - - - -
Total 3.0 0.7 18.0 15.2 7.0 4.1 100 6.1
Success rate 100% 100% 100% 100%

In the third quarter of 2006, the Company drilled 3 (0.7 net) gas wells. At Thunder, the Company drilled and cased 2 {0.45 net}
gas wells pursuant to a farm-in and drilled and tied-in a Gething gas well {0.28} in the Peace River Arch. This well was producing
700 mcf per day net to Rockyview when placed on production in September. The Thunder wells will be tested for production
rates in the fourth quarter of 2006.

The Company’s main focus during the third quarter concentrated on installing 2,600 horsepower of compression at Bittern
and Wood River, and equipping and placing on production the 55 {39 net) wells drilled in 2005. The additional compression
was commissioned in September and resulted in incremental net volumes of 3,600 mcef per day. Rockyview now has sufficient
capacity to enable it to execute future Horseshoe Canyon CBM programs at significantly reduced capital costs, given that the
infrastructure already exists.

Three menths Nine months Three months Period

ended ended ended ended

Sept. 30, 2006 S5ept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005

Corporate acquisition s - $ 67,279,786 $ - $ -
Property acquisitions - - - 39,864,559
Property dispasitions - {2,031,222) - -
Land and lease 466,585 2,952,624 160,252 171,470
Geological and gecphysical 95,598 236,367 42,402 42,402
Drilling and completions 3,330,348 12,077,749 1,224,547 1,224,547
Equipment and facilities 7,725,521 15,832,966 452,330 467,433
Capitalized administrative 258,151 856,369 108,937 108,937
Office 7,971 61,730 215,604 215,604
Net capital expenditures $ 11,884,194 $ 97,266,369 $ 2,204,072 $ 42,094,952

The Company records the fair value of future obligations associated with the retirement of long-lived tangible assets, such as
well sites and facilities. Accounting for the recognition of this obligation results in an increase to the carrying value of these
assets. This amount has been shown as the Company’s asset retirement obligation.

LIQUIDITY AND CAPITAL RESOURCES
At September 30, 2006, the Company had drawn $37.0 million on its $46.0 million credit facilities. At October 31, 2006, bank
indebtedness stood at $38.5 million.

Rockyview will typically utilize three sources of funding to finance its capital expenditure program: internally generated funds
fiow from operations, debt where deemed appropriate and new equity issues if available on favourable terms. When financing
corporate acquisitions, the Company may also assume certain future liabilities. In addition, the Company may adjust its capital
expenditure proegram depending on the commodity price outlook and further opportunities that may be identified.
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OUTSTANDING SHARE DATA
On November 3, 2006, there were 19,494,378 common shares outstanding, 892,272 outstanding warrants and 1,874,835 stock
options with an average exercise price of $5.34 per share.

CONTRACTUAL OBLIGATIONS AND COMMITMENTS

The Company has contractual obligations in the normal course of operations including the purchase of assets and services, op-
erating agreements, transportation commitments and sales commitments. These obligations are of a recurring and consistent
nature and impact cash flow in an ongoing manner.

Rockyview leases office space through an arrangement deemed to be an operating lease for accounting purposes. As such, the
Company is not required to record its lease obligation as a liability, nor does it record lease obligations as an asset.

GUARANTEES AND OFF-BALANCE SHEET ARRANGEMENTS
The Company has not entered into any off-balance sheet arrangements or guarantees.

BUSINESS RISKS
No changes have been made to the Business Risks as stated in Rockyview's annual report.

CRITICAL ESTIMATES

The Company’s financial statements have been prepared in accordance with Canadian generally accepted accounting policies
("GAAP"). Certain accounting policies require management to make appropriate decisions with respect to the formulation of
estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses. Rockyview's manage-
ment review their estimates frequently; however, the emergence of new information and changed circumstances may resultin
actual results or changes to estimated amounts that differ materially from current estimates. Rockyview attempts to mitigate
this risk by employing individuals with the apprapriate skill set and knowledge to make reasonable estimates; developing
internal control systems; and comparing past estimates to actual results,

The Company's financial and operating results include estimates on the following:

- Depletion, depreciation and accretion based on estimates of oil and gas reserves;

- Estimated revenues, operating expenses and royalties for which actual revenues and costs have not been received;

«  Estimated capital expenditures on projects in progress;

+  Estimated fair value of Espoir acquisition, including petroleum and natural gas properties;

- Estimated fair value of asset retirement obligation including estimates of future costs and the timing of costs.
OUTLOOCK

The decline in natural gas prices will result in lower than projected cash flow for the Company in 2006. The deferral of drill-

ing projects pending a sustained recovery of natural gas prices represents prudent management of the Company's financial
resources.

ADDITIONAL INFORMATION
Additional information regarding the Company including Rockyview's annual information form is available on SEDAR at www.
sedar.com or on Rockyview's website www.rockyviewenergy.com.
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PRESS RELEASE

November 2, 2006
Re: ARC Energy Venture Fund 4°s Holdings in Rockyview Energy Inc.

ARC Energy Venture Fund 4 of Calgary, Alberta announced that it has acquired 72,400
common shares of Rockyview Energy Inc. through purchases on the Toronto Stock
Exchange representing approximately 0.37% of the current outstanding Rockyview common
shares. As a result, ARC Energy Venture Fund 4 exercises contro} or direction over an
aggregate of 2,349,500 common shares of Rockyview, representing approximately 12% of
the current outstanding Rockyview common shares.

ARC Energy Venture Fund 4 is an investment fund specializing in the energy sector and
which is managed by ARC Equity Management (Fund 4) Ltd., part of the ARC Financial
Group of companies. Although ARC Energy Venture Fund 4 may make further purchases of
common shares of Rockyview on the Toronto Stock Exchange or through private purchases,
such purchases will be made for investment purposes.

This press release has been issued in order to comply with applicable securities legislation.
For further information or a copy of the securities report contact:

Lauchlan Currie

President

ARC Equity Management (Fund 4) Ltd.

4300, 400 — 3ra Avenue S.W,, Calgary, Alberta
Telephone: 403-292-0680

Fax: 403-292-0579

NHM




Exemption # 82-34899

Rockyview Energy

Rockyview Energy Releases Its Operating and Financial Results for the Third Quarter 2006

Calgary, Alberta, November 9, 2006 — Rockyview Energy Inc. (TSX: RVE) Rockyview Energy Inc.
(“Rockyview” or the “Company™) is pleased to present its operating and financial results for the three and nine
month period ended September 30, 2006.

MESSAGE TO SHAREHOLDERS

As a result of its drilling, compression and tie-in activities to the end of the third quarter of 2006, Rockyview
added in excess of 4.7 million cubic feet (“mmef™) or 794 barrels of oil equivalent (“boe™) per day of production
by the end of the third quarter, with another 425 boe per day tested and awaiting tie-in. Entering the fourth
quarter, production stood at approximately 2,800 boe per day, of which 96% comprised natural gas. This
represented an increase of over 30% from second quarter average production. Specifically these increases came
from the following core areas:

* Central Alberta

o Installed 2,600 horsepower of compression facilities and tied-in 29 (25 net) wells, resulting in
net incremental volumes of 3.6 mmcf (600 boe) per day.

o Successfully completed a 100% working interest natural gas well in Central Alberta, resulting
in a new discovery that has demonstrated a production capability of 2.1 mmcf (350 boe) per
day.

e Western Alberta
o Successfully tied-in a 62.5% working interest Jurassic gas well at Thunder that is currently
producing 700 thousand cubic feet (“mel”) per day, and showed up-hole potential in the
Mannville formation. Net production to Rockyview is 437 mef (73 boe) per day.
s  Peace River Arch
o Successfully drilled and tied-in a 28% working interest Triassic gas well in the Peace River

Arch, resulting in a new natural gas discovery with initial production of 2.6 mmcf per day.
Net production to Rockyview was 728 mcf (121 boe) per day.

o Successfully completed two Triassic oil wells (50% and 20% working interests) that have
tested at gross rates of 100 boe/d and 130 boe/d, respectively. This new pool discovery has
numerous potential development locations.




* Drilling [nventory & Farm-Outs

o identified in excess of 100 (71 net) drilling locations on its lands, providing a 2-3 year drilling
inventory. In addition, Rockyview has up to 50 (35 net) drilling locations for Horseshoe
Canyon CBM on freehold lands, as well as 55 net undeveloped sections prospective for Upper
Mannville CBM locations.

o Entered into farm-out agreements with industry partners that will see 3 minimum of 5 wells
drilled on non-strategic lands.

Central Alberta

Compression

Rockyview commissioned two compressors in its Central Alberta core area during the third quarter. These
projects were undertaken as part of a significant Horseshoe Canyon coalbed methane (“CBM™) drilling program
in late 2005 that saw the Company drill a total of 39 CBM wells. All wells drilled in 2005 and 2006 have now
been put on production.

At Wood River, Rockyview has completed the construction and installation of a 1,500 horsepower {50%
working interest) electrically-powered compressor and dehydration station at 10-30-42-23W4. The installation of
the 10-30 facility not only has helped to optimize production from existing wells that were producing against
higher line pressures, but also reduced the load on other compressors at Wood River, thereby providing
incremental capacity to accommodate Rockyview’s future plans to drill in excess of 30 shallow CBM wells.
Rockyview has also increased its midstream business at Wood River, processing an additional 2.0 mmef per day
of third party gas through its facilities.

At Bittern, the Company completed the construction and installation of a 1,100 horsepower (100% working
interest) electrically-powered compressor and de-hydration station at 4-10-46-22W4, Seventeen wells were tied-
in to the facility, producing approximately 2.8 mmcf per day. Further development and extension of the field is
expected in 2007,

Rockyview now has sufficient capacity to enable it to execute future Horseshoe Canyon CBM programs at
significantly reduced capital costs, given that the infrastructure already exists.

Natural Gas Discovery

Rockyview successfully completed a 100% interest dual zone New Pool Wildcat at Watelet, in Central Alberta.
The well location was based on a seismically defined lower Mannville prospect and encountered natural gas in
both the Ellerslie and Glauconitic zones.

The Glauconitic was flow-tested for 120 hours at an average rate of 1.0 mmcf per day at a final flowing
welthead pressure of 7,569 kPa. The sand face absolute open flow (*AOF™) potential for this zone was 2.4 mmef
per day. A total of 5.0 mmcf of gas was withdrawn from the reservoir without showing evidence of
depletion. A high permeability, high poresity reservoir with 2.4 metres of net pay was indicated.

The Ellerslie was flow-tested for a 48-hour period at a restricted rate of 1.1 mmef per day at a final flowing
wellhead pressure of 6,590 kPa. The sand face AOF for this zone was 3.3 mmef per day. Analysis of the well test
showed no depletion and the presence of a high permeability reservoir. Net pay is estimated at 1.5 metres in
this zone.

Combined volumetric reserves for these zones are estimated by management to be approximately 3 billion cubic
feet (“bef™) per section. Rockyview has secured transportation and processing into a third-party system and is

negotiating the capacity to be made available.

The Company has also acquired additional seismic data in the area and has identified two additional locations.



Western Alberta

At Thunder, in the Western Alberta core area, Rockyview successfully completed a 62.5% interest well for 3
meters of Nordegg sweet gas pay. The location was based on a recently completed 3-dimensional seismic
program. Well test analysis indicates permeability in excess of 200 millidarcies, no pressure depletion, and no
apparent reservoir boundaries. The well was tied-in, and is currently producing 700 mcf per day with no water.
Volumetric reserves are estimated by management to be approximately 2 bef per section. Additional net pay is
also indicated on logs in the Manaville formation. Net production to Rockyview is 437 mcf (73 boe) per day.
Based on the 3-D seismic data and the results of this well, potential for a multi-well follow-up drilling
program on high-interest Rockyview lands has been confirmed.

Rockyview also completed its drilling commitment pursuant to a farm-in on 36,000 net acres in the Thunder area
(news release January 19, 2006). To date in total, the Company has drilled four (1.65 net) wells and earned 8 {5.0
net) sections of land. All wells are in various stages of completion.

Peace River Arch

In the Peace River Arch, the Company successfully participated in the drilling and tie-in of a 28% interest
Triassic gas well, resulting in a new natural gas discovery that produced initially at a restricted rate of 2.6 mmef
per day. The well encountered 4 metres of sweet gas pay and flowed at 6.4 mmcf per day at a pressure of 4,800
kPa upon perforation. Initial pressure and flow data indicate no depletion and a high permeability reservoir.
Additional follow-up locations are being evaluated. Current gross production is approximately 1.0 mmef per day.

The Company also successfully completed two Triassic oil wells (50% and 20% working interests), resulting in a
new pool discovery with infill and step-out potential. These wells flowed oil with associated gas at combined
rates of approximately 100 boe/d and 130 boe/d, respectively. Tie-in work has commenced and ultimate
production rates and on-stream dates will depend on facility modifications.

Drilling Inventory & Farm-Outs

Rockyview estimates that it has a current drilling inventory of more than 150 wells, targeting multiple horizons
which will be drilled over the next 2-3 years. In addition, the Company has entered into several farm-out
agreements with industry partners that will see a minimum of 5 wells with continuing options for an additional
12 wells to be drilled on non-strategic lands, at no expense to Rockyview.

Steve Cloutier
President and Chief Executive Officer



FINANCIAL REVIEW & OPERATING
HIGHLIGHTS

FINANCIAL (3)
Revenue before royalties
Net income (loss}
Per share - basic and diluted

Funds flow from operations
Per share - basic
Per share - diluted
Total assets
Working capital (deficiency)
Bank loan
Capital asset acquisitions, net of
dispositions
Capital expenditures

Market

Shares outstanding
End of period
Weighted average - basic
Weighted average - diluted

OPERATIONS

Average daily production
Natural gas {mef/d)

Light crude oil (bbl/d)
NGLs (bbl/d)

Total (boe/d)

Average wellhead prices
Natural gas ($/mcf)

Light crude oil ($/bbl)
NGLs ($/bbl)

Average ($/boe)

Operating netback ($/boe)

(1) Period from June 21 to September 34,

Three months
ended
Sep-30

2006

7,681,428
{1,157,630)
{0.06)

3,432.373
0.18
0.18

11,884,193

19,494,378
19,494,378
19,494,378

12,775
48

68
2,245

5.84
63.65
60.82
3643

19.94

2005.

Nine months
ended
Sep-30
2006

23,259,407
{1,009,939)
(0.05)

10,638,818
0.55

0.54
160,881,471
(2,595,030)
37,000,000

67,279,786
32,017,804

19,494,378
19,193,020
19,569,612

11,529
56

66
2,044

6.58
62.79
60.13
40.80

23.45

Three months
ended
Sep-30

2005

5,711,873
742,413
0.06

3,225,343
0.27
0.27

2,204,072

12,068,699
12,068,699
12,152,698

5,719
42
34
1,029

9.62
68.12
58.78
58.15

Period (1)
ended
Sep-30
2005

6,202,088
711,076
0.10

3.436,476
0.48

0.48
55,550,814
7,799,898

39.864,559
2,230,393

12,068,699
7.086,852
7,170,851

5,734
42
35

1,032

9.37
67.96
58.21
56.78

39.09




Management’s Discussion and Analysis

This management, discussion and analysis {(*“MD&A™} for Rockyview Energy Inc. (“Rockyview” or the
“Company™) was prepared as of November 3, 2006 and should be read in conjunction with the uraudited interim
consolidated financial statements for the three and nine months ended September 30, 2006 and the December 31,
2005 audited annual financial statements and related note disclosures. The December 31, 2005 audited financial
statements have been prepared in accordance with Canadian generally accepted accounting principles
(“Canadian GAAP™).

Basis of Presentation — The Company commenced operations on June 21, 2005 following a Plan of
Armrangement. Accordingly, the comparatives reflect operations for the quarter ended September 30, 2005, and
the 102 day period from June 21 to September 30, 2005.

Non-GAAP Measurements - The MD&A contains the term “funds flow from operations”, which should not be
considered an alternative to, or more meaningful than, cash provided by operating activities as determined in
accordance with Canadian generally accepted accounting principles, as an indicator of the Company's
performance. Rockyview's determination of funds flow from operations may not be particularly comparable to
that reported by other companies, especially those in other industries. The reconciliation between net income and
funds flow from operations can be found in the statement of cash flows in the unaudited consolidated financial
statements. The Company also presents funds flow from operations per share whereby per share amounts are
calculated using weighted average shares outstanding consistent with the calculation of earnings per share. The
Company will also use operating netback as an indicator of operating performance. Operating netback is
calculated on a per boe basis taking the sales price and deducting royalties, operating and transportation
expenses.

BOE Presentation — The term “barrels of oil equivalent” (“BOE™) may be misleading, particularly if used in
isolation. A BOE conversion ratio of & mef:l bbl is based on an energy equivalency conversion method
primarily applicable at the burner tip and does not represent a value equivalency at the wellhead. All BOE
conversions in the report are derived by converting gas to oil in the ratio of 6 thousand cubic feet of gas to one
barrel of oil.

Forward-Looking Statements — Readers are cautioned that assumptions used in the preparaticn of such
information may prove to be incorrect. Events or circumstances may cause actual results to differ materially
from those predicted, as a result of nurmerous known and unknown risks, uncertainties, and other factors, many
of which are beyond the control of the Company. These risks include, but are not limited to: the risks associated
with the oil and gas industry, commodity prices and exchange rate changes. Industry related risks include, but
are not limited to: operational risks in exploration, development and production, delays or changes in plans, risks
associated with the uncertainty of reserves estimates, and estimates of production, costs and expenses. The risks
outlined above should not be construed as exhaustive. The reader is cautioned not to place undue reliance on this
forward-looking information. The Company undertakes no obligation to update or revise any forward-looking
statements except as required by applicable securities laws.



PRODUCTION

The following is a summary of daily production for the periods indicated: o

| .. Poriod fram
e e e e , June 21, to

e e ah e @, dunedd
| 2006 2006 2006 2005 2005 | _ 2005 |
(Crudeoil(bye) 4 6. 58 46 BT 3
|NGLs (bbld) . 68 67 63 25 34 40
‘Natural gas (mef/d) T 2775 11761 10,022 5682 5719 5874

: Total {boe/d) 2,245 2,089 1,791 1.018 1,029 1,061
1F;<;d_uéti:)n split ‘ :
}9[9.?.5:‘_0?'_3_”."_..’.5'_‘.3_%?. e 5% 8%k TR TR TR ,_8,'_’/9i
| Natural gas 95% 94% 93% 93%’ 93%: 92%.

On January 11, 2006, the Company closed the acquisition of Espoir Exploration Corp. (“Espoir”) and has
included its operating results from that date. The Espoir acquisition added approximately 935 boe/d of
production at closing.

During the third quarter, the Company commissioned two compressors in its Central Alberta core area. These
projects were undertaken as part of a significant Horseshoe Canyon CBM (coalbed methane) drilling program in
late 2005 that saw Rockyview drill a total 39 CBM wells. At Wood River, Rockyview completed the
construction and installation of a 1,500 horsepower electrically powered compressor and dehydration station.
The installation of this compression optimizes production from existing wells, while reducing the load factors on
compressors at Wood River. At Bittern, the Company completed the construction and installation of a 1,100
horsepower electrically powered compressor and dehydration station. Seventeen wells were tied in to the facility
by the end of the third quarter, increasing production by approximately 2,800 mcf per day.

Production for the third quarter averaged 2,245 boe per day, a 7% increase from the prior quarter and a 118%
increase from the same perted in 2005.

The Company’s production is now weighted 5% crude oil and NGLs and 95% natural gas.

COMMODITY PRICES

Three months Nine months  Three months Period
ended ended ended ended
Average Benchmark Prices Sept. 30, 2006  Sept. 30, 2006 Sept. 30, 2005  Sept. 30, 2005
Natural gas - AECO daily spot{$/mcf) 5.64 7.06 9.30 7.36
Crude oil - WTI (US$/bbl} 70.48 68.35 63.19 5317
Crude oil - Edmonton Par {Cdn3/bbl) 79.09 75.66 79.06 65.79
Exchange rate (US$/C$) 0.8918 0.8840 0.8320 0.8039
Average Realized Prices
Natural gas - ($/mcf) 5.84 6.58 9.62 7.20
Crude ail - {3/bbl) 63.65 62.79 68.12 66.50
NGLs - ($/bbl) 60.82 60.13 58.78 53.69

One of the warmest winters on record in North America resulted in natural gas storage levels approximately 60%
higher than the 5 year average. The lack of weather driven demand during the 2005/2006 winter months resulted
in a lack of support for natural gas prices throughout the continent. As a result, we saw natural gas prices fall to
levels not experieniced since 2004. The Canadian gas prices from which Rockyview’s production is indexed
suffered more than the US based NYMEX gas price, as Canadian prices at AECO were subject to an ever
increasing basis discount as physical demand in Alberta lagged behind that of NYMEX gas.




The average natural gas price realized during the third quarter of 2006 was 39% lower than the comparative
period in 2005 and 7% lower than the previous quarter. The Company expects natural gas prices to strengthen
heading into winter 2006/2007.

For the three months ended September 30, 2006, the West Texas Intermediate (“"WTI™) oil reference price
averaged US$70.48 (2005 — USS$68.35) and the $US/SCdn. exchange rate averaged 1.1213 (Cdn.30.8913).

PETROLEUM AND NATURAL GAS SALES

[ o o A j_ﬁrg:—)_@nyf_ﬂe__npﬂs_ __Tl'-lree_rr'nnlhs i Pénod

: T T T ended ended |  ended  ended
LT T T T T T gent 30, 2006 Sept 30, 2006 ' Sept. 30. 2005 Sept. 30, 2005
|Naturalgas : ) % 6 862,056 . $20 716 154 S 5 059,142 § 5,481,908 -
‘Crudeoil 281016, 957822 260,118 288,562
lNGLs TS ?57_ 1086216 185133 . 206.410
[ Royalty and other income 156 619 499,115 ¢ 207 480 225,208 '
|Gross oil and gas revenue . % 7681428 | 23259407 ; 3 5711873 6.2_02__.088 1
|F‘er boe ! ' $ 3719 1 g 41, 69 $ 60. 34 3 58.92 ,

Revenues of $7.68 million ($37.19 per boe) for the three months ended September 30, 2006 (the “quarter”™) were
unchanged from the previous quarter of $7.62 million ($40.10 per boe). A 7% increase in production volumes
was offset by a 7% decrease in average price realizations. While production volumes increased 118% from the
comparable quarter last year due to the acquisition of Espoir and drilling successes, natural gas prices declined
39% over the same period, resulting in a 34% increase in revenues from the third quarter of 2005.

At September 30, 2006, the Company had no commodity hedging contracts in piace. In the fourth quarter,
Rockyview entered a physical natural gas commodity contract for calendar 2007 for 1,000 GJ per day at a fixed
price of C$7.50 per GJ.

ROYALTIES _

! o O "Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005

? endedﬂul ended |  ended ) ended

T T [Threemonths| Ninemonths | Three months | Period _ d

Grown royalties S 1004165 § 3559970 |§ 765177 % _ 827751
__Ifn_a_e_r_\old royalties ) i _L 128,599 337,798 153 ﬁOSfOJ;Ai 168,720 j
QOverriding roy aities i f : 187.824 701,638 164,570 ¢ 181,761 '
[ Total royalties ' t .$ 13205881 $ 4599406 ‘% 1082777 % 1,178,232,
% of oil and gas revenue | P i 17.2%: 19.8% ! 19.0% ~ 19.0%;
Ebde_ B ,m“‘_-“ _-_‘.-_.-__....1__ T $_"m”6.3§_;"§-V78.7247E$7 11.44 $ ) 11.19 i

Royalties for the third quarter of 2006 averaged 17.2% of oil and gas revenue, down from 18.5% in the previous
quarter and reflects lower natural gas reference pricing and the impact of bringing on lower royalty rate shallow
gas production in the quarter.

OPERATING EXPENSES

mhﬁ.;,,“ﬁ,# o . ! Three months Nine months | Three months T Feriod _4‘
' ‘ ended |  ended ended : ended |
. 1 | Sept 30, 2006 Sept 30 20061 Sept 30, 2005 SEpl 30, 2005
| Operating expense 1 1 $ 2018128 . 5 4951893 | § 691,080 ! % 766,343 j
iPerboe | | I $ 977 'S 888 (% 730 % 7.28 |

Operating expenses totalled $2,018,128 for the third quarter of 2006, or $9.77 per boe, a 19% increase from the
$8.22 per boe in the previous quarter, and a 34% increase from the same period in 2005. This is partially due to
the Company being charged higher gathering, compression and processing fees from facility owners at one of the
non-operated Espoir properties. During the third quarter, the Company recorded $79,500 ($0.38 per boe) of such
operating costs relating to prior periods. Rockyview expects to generate its own processing and compression fee




income from third party users, following the commissioning of new compression facilities at the end of the third
quarter.

TRANSPORTATION COSTS

Three months  Nine months  Three months Pericd

ended ended ended ended
Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005
Transportation expense $ 223511 § 627,435 % 131,210 § 143,291
Per boe 3 1.08 § 112§ 139 3% 1.36

Transportation costs for the quarter ended September 30, 2006 were $223.511 or $1.08 per boe, essentially
unchanged from $1.03 per boe during the previous quarter and reflect lower pipeline tariffs on the former Espoir
properties.

OPERATING NETBACK

| ‘ i | Three months ~ Nine months | Three months Period

D R :_ ; ended  ended eﬁc}edw _ended
{$ per boe) ' i "Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005!
Revenues o i ($ 37198 4169,S 6034 $ 58.92

[Royaes T g3g) (824) (1148 (1119);
[Operallng expense ! ! (9.77) (Biaia_)il (7.30) {7. 28)
i Transportation - ’ ‘ (1.08) (1.12), {(1.39) (1.36)"
}Operating netback ‘ $ 1995 § 2345 i § 40.21 % 39.09 .

The operating netback for the third quarter of 2006 was $19.95, 15% lower than the previous quarter, and 50%
lower than the comparative period in 2005. The lower netback reflected the decrease in natural gas prices.

LConventlonaI natural gas i { Three montT'ts‘: J. Nine months ",--'-I'hree months + Per|0d
_‘_L { ended f_ ended [ ended ‘JL AAe_nqed }
($ per mcf) ! [ Sept 30, 2006 Sept. 30, 2008 Sept. 30, 2005 Sept. 30, 2005!
Revenues i 'S 597 1% 673:8% 963 3 9.38 ,
Royalties ' T RE2E TFant T (1 95), W“(fg”{)"
E)peratlng expense i : (1 .89)} (1.67); {1. 22) (1. 23)
Transportation i (019} (0.20) (0.25) (0.24) §
| Operating netback : i 287 % 3451 § 621 % 6.00
Coal bed methane gas-’ ¢ Three months i Nine months | Three months | " Period

o ‘ i " ended ! ended ended ' ended :
(Spermet) | i I Sept. 30, 2006'Sept 30, 2006 | Sept. 30, 2005 ' Sept. 30, 2005
Revenues | 3 545 | § 595|5 954§ 932
Royalties | : (0.99) ~ {0.99) (178 (1.73)
Operating expense | ; (6.97)3 (0.77), (0.72)- (0. 7’2)I
Transportation (0.19). ©19) 025 (0.25)
| Operating netback ' % 330 % 400 % 679 . § 6.62 |

L I ‘ N .__L e




GENERAL AND ADMI\]ISTR ATIVE EXPENSES

e . Threemonths Nine months  Three months  Feriod
S T | ended " ended  ended ended |
T T T Sept 30, 2006 Sept. 3C, 2006 Sept. 30, 2005 Sept. 30, 2005
LGeneral and administrative - gross ' % 1078177 5 3 545, 942_' $ 526,446 $ 588,936 .
[Caputal andvggérahng recoveries ‘ (397 92—5) T {1, 092 430)— ~—(i17 946)_ (1 17.@46)
Capitalized . . 17 (258151 (856,369) (108,937)  (108.937)
iGeneral and administrative - net . $ 422101 $ 1557143 $ 299563 $ 362,053 i
' Per boe : " 204 $ 28 $ 316 $ 3.44

Gross general and administrative expenses for the three months ended September 30, 2006 totalled $1,078,177,
105% higher than the same period in the previous year, and reflected the hiring of additional staff following the
Espoir acquisition and higher compensation costs. The Company capitalized $397,925 of general and
administrative costs associated with its exploration and development program during the third quarter, reflecting
an increasing focus on new conventional exploration and development projects.

INTEREST EXPENSE o .
! ! ' ! i Three months  Nine months T‘_ﬂwee months  Period
- ; “dendediw_ mgnge_d _ -; _e_ngg_d ended l
. Sept. 30, 2006 Sept. 30, 2006 Sept 30, 2005 Sept. 30, 2005
EInterestexpense : : § 456,729 $ 1025314 | $ - s -
iPerboe 7T s 22108 18avs - s LT

Prior to the acquisition of Espoir in January 2006, the Company had not drawn on its bank line. The acquisition
of Espoir was partially financed with $8.32 million in cash and the assumption of debt and working capital
deficiency totalling $12.73 million. The balance of the bank loan at September 30, 2006 was $37.00 million.

STOCK-BASED COMPENSATION

The Company accounts for stock-based compensation using the fair value method for stock options. Under the
fair value method, the Black-Scholes option pricing model was used to calculate the quarterly expense and is
recorded in the income statement over the vesting period of the options.

N o _l o } o F Three months i Nine months | Three months | Period i
! . _ended . ended | _ended _ended
f iSept 30, , 2006 Sept 30 2006, Sept 30, 2005, Sept. 30, 2005

ECorrpensatiorl_expense 694,760 1 5 13€ 151, .
iPerboe | 2 $ 1243 1251 % 14415 1.44
For the quarter ended September 30, 2006, the Company had stock-based compensation of $256,981, or $1.24
per boe, versus $225,299, or $1.19 per boe in the previous quarter, the increase reflects stock options granted to a

new employee during the quarter. The amount remaining for future recognition over the vesting period of the
options is $2,251,750.

__15_ 256981 § 694760, § 136413 $_ 151,240

|
I

DEPLETION, DEPRECIATION AND ACCRETION

f : ._Three monthi\r Nine months " Three months | _ F\e?sod 3

| .i__..ﬁ_.ﬁ_*-'v _ eﬂded B }7 endea A:L, ) o.{n_gjéd__ ' _!_ e'nge_d - :

] - Sept. 30, 2006 Sept 30 2006 ' Sept. 30, 2005 Sept. 30, 2005
Depletion and depreciation i $ 4751101 | % 12,537,318 | § 2,127.204 | $ 2,397, 030
Accretion | ' T T azar7l 1226840 16210 P 17,956

| | i $§ 4794578 | § 12,660,002 ' $ 2,143,414 | $ 2,414.986

Depletion and depreciation for the quarter amounted to $4,751,101 ($23.00 per boe), compared to $21.99 per boe
in the previous quarter and reflected the cost associated with the Espoir acquisition. The accretion of the asset
retirement obligation for the quarter totalled $43,477, ($0.21 per boe), versus $0.22 per boe in the previous
quarter.




INCOME TAXES

The future income tax liability of $9.28 million reflected the difference between the book value and the tax value
of the Company’s assets. At September 30, 2006, the Company had tax pools of approximately $103.8 million
that are available to shelter future taxable income.

FUNDS FLOW AND NET INCOME

Funds flow for the quarter ended September 30, 2006 was $3,432,373 or 30.18 per share basic and diluted,
versus $0.17 per share basic and diluted in the previous quarter. The funds flow for the quarter reflects lower
netbacks as a resuit of lower AECO spot gas prices during the period, offset by higher production volumes. The
net loss for the third quarter of 2006 was $1,157.630, or $0.06 per share basic and diluted.

SUMMARY OF QUARTERLY RESULTS
The followmg table highlights the Company’s performance since inception on a quarterly basis:

: , *2006 " 2008 0 !
L . Q3 . Q2 o} : Q4 Q3 Q2
Revenue § 7681428 '§ 7,623,900 - § 7,954,079 1 $6,093,066 , $5711,873 ' § 490,215 |
Net mcorr'ei(loss) ! ! i : |
Per share - basic and diuted_ (0.06)' 0.01 . (0.01). 0.41 0.06 | {(0.02)]
‘liunds flow from operatlons ) ' '_ ‘{. ) < N ! ___' ;- _ '“ } )
| Per share - basic__ 0.18 | 0.17 | 021 033 027 | 0.16_
E"""ﬁé?ér'iare diluted 018, 017 o020 033 027 013
| Total assets 160881471 151,891,240 | 145343,833 | 63,243,557 | 55550.814 ' 50,720,768
“Bank loan . B 37,000,000 ' 30,000,000 - 20,000,000 - . ST

Revenues increased commensurate with production volumes and a strong commodity price environment, until
the decline in natural gas prices during the first quarter of 2006 that has continued through the second and third
quarters of 2006. The increase in revenues in the first quarter of 2006 was due to the production volumes added
from the Espoir acquisition. Funds flow from operations steadily increased until the decline in natural gas prices

in 2006.

CAPITAL EXPENDITURES

f Drilling Activity ! ! I 2006 ! i i i “2%05

i Q3 ‘ Q2 ] i @

! Gross | Net | iGross' ;| Net | |Gross' | Net | iGross' | Net
| Conventional gas 304 ] 07 1200 | 1.0, | 10} | Q.B R .
jceam [l eof ez j_e0oil 35 [ 10071 61]
{ Dry and abandoned - ST R io- P
| Total 307, 077 180" ¢ 152 ' 701 | 41 | 1001 61,
{Success rate D1 100%1 ¢ |1 100%' Pio100%, ¢ b 100%,

In the third quarter of 2006, the Company drilled 3 (0.7 net) gas wells. At Thunder, the Company drilled and
cased 2 (0.45 net) gas wells pursuant to a farm-in and drilled and tied-in a Gething gas well (0.28) in the Peace
River Arch. This well was producing 700 mcf per day net to Rockyview when placed on production in
September. The Thunder wells will be tested for production rates in the fourth quarter of 2006.

The Company’s main focus during the third quarter concentrated on installing 2,600 horsepower of compression
at Bittern and Wood River, and equipping and placing on production the 55 (39 net) wells drilled in 2003, The
additional compression was commissioned in September and resulted in incremental net volumes of 3,600 mef
per day. Rockyview now has sufficient capacity to enable it to execute future Horseshoe Canyon CBM programs
at significantly reduced capital costs, given that the infrastructute already exists.
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o j ! 'Ihree momhs Nine menths . Three months Perlod
- e _ended _ _ended ' _ended ___ ended _
: Sept. 30, 2006 Sept. 30, 2006 Sept. 30, 2005 Sept. 30, 2005
Corporate acquisition : $ - $67,279.788 & - 3 -
:VPFogie_rty_rac‘quisilions _*__ '_7 _W_HT*W oo T - _; - 739.876747.5_555"‘
Property dispositions [ . @o22) -
Land and lease | 466585 2,952,624 160,252 171,470
Geological and gecphysical 77 "o5598 236367 : 42402 42402
Dxiling and completions 73330348 12077.749  1,224.547 | 1,224 547
' Equipment and facilties N T 7725521 15832966 452330 467,433 |
|Capitalized administratve 1~ | 268151 856369 108937+ 108, 5,937 |
| Office ‘ : 7.991 61,730 . 215604 ' 215804 |
' Net capital expenditures : . $11,884 194 397266365 § 2,204,072 $42,094952 .

The Company records the fair value of future obligations associated with the retirement of long-lfived tangible
assets, such as well sites and facilities. Accounting for the recognition of this obligation results in an increase to
the carrying value of these assets. This amount has been shown as the Company’s asset retirement obligation.

LIQUIDITY AND CAPITAL RESOURCES
At September 30, 2006, the Company had drawn $37.0 mitlion on its $46.0 million credit facilities. At October
31, 2006, bank indebtedness stood at $38.5 miilion.

Rockyview will typically utilize three sources of funding to finance its capital expenditure program: internalily
generated funds flow from operations, debt where deemed appropriate and new equity issues if available on
favourable terms. When financing corporate acquisitions, the Company may also assume certain future
liabilities. In addition, the Company may adjust its capital expenditure program depending on the commodity
price outlook and further opportunities that may be identified.

OUTSTANDING SHARE DATA
On November 3, 2006, there were 19,494,378 common shares outstanding, 892,272 outstanding warrants and
1,874,835 stock options with an average exercise price of $5.34 per share,

CONTRACTUAL OBLIGATIONS AND COMMITMENTS

The Company has contractual obligations in the normal course of operations including the purchase of assets and
services, operating agreements, transportation commitments and sales commitments. These obligations are of a
recurring and consistent nature and impact cash flow in an ongoing manner.

Rockyview leases office space through an arrangement deemed to be an operating lease for accounting purposes.
As such, the Company is not required to record its lease obligation as a liability, nor does it record lease
obligations as an asset.

GUARANTEES AND OFF-BALANCE SHEET ARRANGEMENTS
The Company has not entered into any off-balance sheet arrangements or guarantees.

BUSINESS RISKS
No changes have been made to the Business Risks as stated in Rockyview’s annual report.

CRITICAL ESTIMATES

The Company’s financial statements have been prepared in accordance with Canadian generally accepted
accounting policies (“GAAP”). Certain accounting policies require management to make appropriate decisions
with respect to the formulation of estimates and assumptions that affect the reported amounts of assets,
liabilities, revenues and expenses. Rockyview’s management review their estimates frequently; however, the
emergence of new information and changed circumstances may result in actual results or changes to estimated
amounts that differ materiaily from current estimates. Rockyview attempts to mitigate this risk by employing
individuals with the appropriate skill set and knowledge to make reasonable estimates; developing internal
control systems; and comparing past estimates to actual results.



The Company’s financial and operating results include estimates on the following:
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Depletion, depreciation and accretion based on estimates of oil and gas reserves;

Estimated revenues, operating expenses and royalties for which actual revenues and costs have not been
received,

Estimated capital expenditures on projects in progress;

Estimated fair value of Espoir acquisition, including petroleum and natural gas properties;

Estimated fair value of asset retirement obligation including estimates of future costs and the timing of
COSsts.

OUTLOOK

The decline in natural gas prices will result in lower than projected cash flow for the Company in 2006. The
deferral of drilling projects pending a sustained recovery of natural gas prices represents prudent management of
the Company’s financial resources.

ADDITIONAL INFORMATION
Additional information regarding the Company including Rockyview’s annual information form is available on

SEDAR at www.sedar.com or on Rockyview’s website www.rockyviewenergy .com.




Consolldated Balance Sheet

r(unaudlted) ! ' i . _
' ! . | ' September 30,  Decerber 31, _
; C " 2006 7 2005
ASSETS e o . . o
Current assets } M_A o o 'W “ - i )
Cash o ' o - 1528239 5948526
Accounts receivable | P N 9044451 4990016
{Cther current assets } B 1597936 530,490 .
S o _1_2.16_8_.6_26__ _11,469.032

| ] ' 1

i"GoodwiII (note 3) B A © 41193868 -
 Future income taxes | | -t 2,961,870
Property, plant and equipment (note 4) 137,518,977 48,812,655

! $ 160,881,471 & 63,243,557
ILIAELITIES | i ;
IAccounts payabte and accrued t:abulrhes S 1'% 14,783,656 } $ 10,519,389
| ' : .
[Long-term debt (note 8) E T 37000000 © -
jFuture income taxes | - ! T I B [v 9,278, 6597 . v%‘;iii-i 77 i
|Asset retirement obllgatnons (note 5) } B 2,344,605 997,315 '
; | 63,386,920 ' 11,516,704
é ‘ ,
i i ' '
! L 94882724 _ 48,797,413 ,
i ! 571, 054 5?3 487
Nte surplus (note 6) 955 853 251,094
Retained earnings | o ! 1084920 7 T 5ooase |
| i ! ! ‘ : 97,494,551 51,726,853
! ‘ $ 160,861,471 1 $ 63,243,557 |

see accompanying notes to financial statements
Approved by the Board of Directors

“signed”
John Howard
Director

“Sigﬂed“
Steve Cloutier
Director
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Consolldated Statement of Operatlons and Retained Earnings '

(unaudtted) o
i Three rnonths ' Nme months '

o o ‘ ended : ended
: ' Sept. 30, 2006 Sept. 30, 2006

Three months - Fbrlod -

ended ended

‘Sept. 30, 2005 Sept. 30, 2005

| REVENUE

'Petroleum and natural gas _ - S 7681428 | 523.255.7167"{_7-3? 5711873 $ 6,202,088 '
| Royalties expense i | (1,320.588)  (4.559.406)] (1.082,777)  {1,178,232)'
I ] . ,.‘,A.,‘?‘v??@@?‘? 1 18.600001 ; 4629006, 5023856
| EXPENSES | ; ! B ,
(Operating 7 1 2,018,128 | 4951803 | 691089 766343 ':
|Transp_o£t_a:9n i - __22_3_511 | 627.438 b 3_1( 2_1_0 o ___143 291
[Generat and administrative ‘ 422101 . 1,597.143 1 99,563 362,053
|Stock -based con"pensallon L 256,981 1 694,760 | 136,413 151,240 |
|£:e:-r9§1 L . ase729 | 1025314 -
|Ebplet|c;1_deprec:lataon and accretion S 4.794.5?8 12, 660602 X 7 21_‘1_45,-:1714 ' F2,4id,986 i
: ; 8,172,028  21.556.551 3,401,689 3,837,913
i Netincome (loss) before income taxes ‘ (1.811,188) {2.856.550) 1,227,407 1,185,943
|Currentincome tax expense (recovery)  (229,945) (241.319)) | 281,800 315694 |
{Future income tax expense (recovery) . (423.613)  (1.645292) . 203104 159,173 .
(Net income (loss) {1,157,630)  (1.009.939) , 742,413 711,076
‘Relalned earnings (d-t;fTC|t) begmmngmdf"per:od‘ ‘ §2v42‘55(7) o 5;094,859 'Ii (31 337) T ;
'Retained earnings, end of period ‘ $ 1084920 % 1,084920 % 711076 % 711076
. ? ? : ‘
Netlncdnn'e (loss) per share - basic andmdilurted ié R f&oé)]s o AA(O.OS)i FM$A o 06”“$ o 6.-151

see accompanying notes to financial statements
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Consolldated Statement t of Cash Flows
| (unaudited)

) Three menths

month Nlne monlhs_
en_ded ended
Sept. 30, 2006 Sept 30, 2008

Three rronths Penod
o ended ended
Sept 30, 2005 Sept 30 2605

{Cash flows from operating act:vutles .
T

[
Netincome (loss) ST T T T iETes0)  (1009.939) 1§ 742413 8 711,078 E
[Herrs not affecting cash i e | J
g Depletlon deprematlon and accretion 4 794 578 12, 660 002 2, 143 414 - 2 414 988 !
l:_~ 'Stock-based compensation expense 256,981 694760 136413 151,240 .
- __J_uture income taxes (recaovery) (4273“6]3) B (1 645 292) o 203 104 ~ 71759,71 237
i Asset retirement expendltures ; (37,943) (60.713) i - -
Funds flow from operations ] 0 3,432373 10638818, . 3225344 3,435, 4?5
Net change in non-cash worka capltal tems 40 152 54_—8-8_1} T (495 891) N (736 629)
 Net cash provided by operating activities 3,472,525 10,583,937 2,729,453 2,699,846 |
| e e
Cash flow from fmancmg activities e : o
lssue qfihgres and warrants for_cﬂ net of costs - - (28 132) 7.859.220 :
Issue of shar;;f(;::—ash upon exeruse_e_f w arrants i M:m:‘:“m 19 999 i N - T v-i
|Increase in bank loan 1 7000000 28000000 - - -
Changes in non-cash w orking capital - fmanc:hbiten T - ? (377 64:8) - !
| Net cash used in financing activities 7,000,000 28,019,969 (65,780) 7.859,220 |
! i o '
‘_C_ash flow from mvestmg activities L _‘__; __ ;: - __j_;}:ii ﬁ_f_ ‘ V_—__h_—-_h__{'
}AC_q UlS'_l_l_vaf)_wa_ESﬂQFﬂF‘E{Dfoalinfl COFPL ‘[,ﬁmﬁ, o - (3-487-278)%__;,MM L ; -
Acquisition of of oil and gas properties | _ L T (1 265 404)
:Sale of oil and gas p[gpertles § - 2 9_2_3_1_322 ‘ - i_ -
Addmons to property blmant and equipment {11,884,194) (3é 017 BOS)w (2, 204 072), {2,230, 393)
Changes in non-cash w orking capital - investing itest 1,874,509 (4.552,362) 2,163,708 | 1,193,293
| Net cash used in investing activities | (10,009,685) (43,026,223) t (40,364) {2,302,504).
% : — o 1
Change in cash during the period | 462,840  (4.422287) "7 : 2623309  8.258.562
! Cash - beginning of period 1,063,399 5048526 ° 5633253 -

ICash - end of period i

$ 1526239  § 1526239° | $ B,256562  § 8,256,562

|

Supptemental information:

interest paid i f
hi P !

(hcome laxes paid

see accompanying notes to financial statements

539,790 & 1.125, 430

T s Terares

3
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|
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2006 (unaudited)

1. BASIS OF PRESENTATION
Rockyview Energy Inc. {“Rockyview™ or the “Company™) was incorporated on April 12, 2005 and
commenced operations on June 21, 2005. Accordingly, the comparative financial statements reflect
operating results for the quarter ended September 30, 2003, and the 102 day period from June 21 to
September 30, 2005.

2. SIGNIFICANT ACCOUNTING POLICIES

The interim consolidated financial statements have been prepared by management in accordance with
Canadian generally accepted accounting principles (“GAAP™). The preparation of financial statements
in conformity with GAAP requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements, and the reported amounts of revenues and expenses during the period. Actual
results could differ from these estimates. The financial statements have been prepared following the
same accounting policies and methods of computation as the financial statements for the fiscal period
ended December 31, 2005, other than the consolidation of the Company’s wholly owned subsidiary,
Rockyview Qil & Gas Ltd. The disclosures provided below are incremental to those included with the
annual financial statements. The interim consolidated financial statements should be read in conjunction
with the annual financial statements and notes thereto in the Company’s annual report for the period
ended December 31, 2005.

Goodwill

Goodwill is the residual amount that results when the purchase price of an acquired business exceeds
the fair value of the identifiable assets and liabilities of the acquired business. Net identiftable liabilities
acquired include an estimate of future income taxes. In accordance with CICA Handbook Section 3062
(“HB 3062™), “Goodwill and Other Intangibles”, goodwill is tested at least annually for impairment.
Impairment is charged to income during the period in which it is deemed to have occurred.

The test for impairment is the comparison of the book value of net assets to the fair value of the
Company. If the fair value of the Company is less than its book value, the impairment loss is measured
by allocating the fair value of the Company to the identifiable assets and liabilities at their value. The
excess of the Company's fair value over the identifiable net assets is the implied fair value of goodwill.
If this amount is less than the book value of goodwill, the difference is the impairment amount and
would be charged to income during the period.

3. ACQUISITION OF ESPOIR EXFPLORATION CORP.
On January 11, 2006, Rockyview acquired the issued and outstanding shares of Espoir Exploration
Corp. (“Espoir™) and immediately changed its name to Rockyview Oil & Gas Ltd. The acquisition was
accounted for using the purchase method of accounting and the purchase price allocation and
consideration paid is as follows:
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: 3
Net assets acquired at assigned values . ]
~_ \Working capital defamency N o ¢ (3.729829)
L __iProperty. plant and equipment | .. 52855000
_jbndeveloped land and seismic 8,096, 83?
- R Y-
 pebtassumed - L . {8.000,000):
5A$§9}.5&2ﬂrmnt obigation Ll (980098
'Future income taxes ) (1 3,885,821)
Net assets acquired ' 54,550,157
) |
»Consmﬂeratlon given ! : __ ,
| | Cormmon sh-éreé_iégﬁed {7 441, 499 shares) T ! T 48, 062“8‘; 9' )
: Cash | T . 8324883
Acquisition costs - ) 162, 365 |

! ' ' ' 54,550,157 !

i ! : ; | i

PROPERTY, PLANT AND EQUIPMENT e e )
i | ! ; . . September 30,  Decerrber 31,

. ' ; ' " 2008 " 2005
Petroleum and natural gas propertles and equupment S l?‘f 1 _5;{,;_2}_;_,_1__‘1_2 i 3 B 52 885, 472
'Accumulated depletlon and depre<:|at|on . : 16,610,775 4072, 81 7 ’

1 ; 137,518,337 48 812,655

During the third quarter, the Company capitalized $258,151 (2005 - $108,937) of general and
administrative expenses related to development activities. As at September 30, 2006, the depletion
calculation excluded unproved properties of $11.4 million (2005 -$6.7 million).

ASSET RETIREMENT OBLIGATIONS
The following table presents the reconciliation of the beginning and ending asset retirement obligation
associated with the retlrement of oil and gas properties:

! . Threemonths - ~"Nine months !rﬁ\?ée ;nntﬁs ; ) vP;e?iEd‘ :
I D i ended » Wgn.c;twlad B i ended ,  ended
| Sept 30, 2006 Sept. 30, 2006 |Sept 30 2005€Sept 30, 2005
'Ba!ance _beginning of period a: 2,173,846 3 997,315 | $ 810478 5 -
'Llablhtles acquired } L 954,175 | - 808732
Llabllmes incurred T _1_6_5_225 33144, 727 7327
Llab|l|t|e5 settled (37,943) (60 713)| - ] -
iAcc:rellcm expense 434?? ! 122,684 | 1621 Q! 17.956
iBalance, end of period 3 2344605 $ 234486051 % 833815 $ 833,815

The total undiscounted amount of future cash flows required to settle the obligation at September 30,
2006 is $9,700,000.




SHARE CAPITAL
(a) lssued
Common shares:

Number Amauni

‘Balance - January 1, 2006 ;
Acquisition of Espoir __

12,049.077 . $48,797.413
7,441.499 ) 46,062,879

‘lssued on exercise of warrants 1,802 ¢ 11,222
Balance - March 31, 2008 19,492,478 394,871,514
‘lssued on exercise of warrants ) o 1,800 . ) 11,210
JBalance - June 30,2006 , 119494378 94882724
issued on exercise of w arrants ! : - -
Balance - September 30, 2006 19,494,378 : 94,882,724
: ! o - - —
Warrants: ! Nurrber *+ Amount
Balance - January 1, 2006 . 896074 - 3 573,487
{Exercised | T e T "éo'z)"*m (1.217)
‘Balancgwﬂnarch 31, ZOOSM“ e - mmm_:'_' 894 fl?:2m _$_ ) 572.270_
Beroised )4 (800 (1218
‘Batance - June 30, 2006 ! ¥ ge22727 571,054
Exercised : - -
Balance - September 30, 2006 ! 892,272 571,054_‘
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Each whole Rockyview Warrant entitles the holder to acquire one Rockyview Share at an exercise price

of $5.26 and expire February 20, 2008.

{b) Stock Options

The fol]owmg table sets forth a rer_:gn_gy_g_yuon ofstock option plan activity durmg the period:
| g : . Weighted

% ; i 7 Average
'Stock options: U Number | Pric;egq»!
+Balance - January 1, 2006 907,502 | % 486 |
Granted . T T T T i TTagaazy 5.8,
Balance - March 31, 2006, i 1637835 3% 534
Granted | | o, 227000 (% 607
‘Cancelled | ] o0, 000){ § __ 5.98 |
‘Balance - June 30, 2006 R . | 1,774,835 | g $ 542
‘Granted S T 100000 'S 390

!Balance - end of period

1,874,835 l $ 534

| Exercisable - end of period ,

| 275834 5 474 .




{c) Stock-Based Compensation
The fair value of options granted was estimated based on the following assumptions:

Number of Risk-Free Expected Fair Value -

" Dateof  Options  Expected ~  Interest ~ Life  of Options
o CB_rani_ 7 Granted "-“WVcSIatitiEy "7 Rate 7 (Yearsk) " Grantec ’
11-Jan-06 . 730,333 25.0% 3.86% 3 % 1,073,590

T Tioprds oo sizw a3 18ss0
, 01-May-06, 70,000 32.0% 4.28% 3 118,000

01-Jun-06 72,000 33.0% T419% 3 117,380

© Tqa-gur0s’ 100000 372% 4.26% 3 118000
' A 1,057,333 ' $ 1,564.800
Unrecognized compensation at January 1, 2008 ' 1,381,710

! , ‘ ! , 2,946,510

igfock—based compensation recog;ﬁawemﬁd in perioavwwr ﬂi*iﬁibw#* o *{{:3‘794.7"630;

«Amount for future recognition - | ; $ 2,251,780

(d) Earnings per share
The following table summarizes the common shares used in calculating net income per share:

I R R V.Thrree rponth§ ANine months l Three monl_h_s . Fbrioc_i___ |
S A R ended ' ended . ended - ended |
| Sept. 30 Sept.30 - Sept.30 . Sept.30

i 2006 ! 2006 ' 2005 ' 2005
Basic . [ 19,484,378 © 19193020 12068699 ' 7.086.852 ,
' Stock options : - ' 91,286 83,099 83,969
Warrants | | v T T eesm07r - 0 T
Diluted ' 1 19,494,378 © 19,569,613 12,152,698 7,170,851 -

The exercise of stock options and warrants are anti-dilutive for the three month period ended September
30, 2006.

TAXES
As at September 30, 2006, the Company has tax pools of approximately $105.8 million that are
available to shelter future taxable income.

BANK LOAN

At September 30, 2006, the Company had a $40.0 million revolving extendible credit facility with a
Canadian chartered bank. The facility may be drawn down or repaid at any time but there are no
scheduled repayment terms. The borrowing base is subject to a semi-annual review by the bank. At
October 31, 2006, the Company had drawn $38.5 million on its bank loan.

In addition, the Company’s banker has provided an additional $6.0 million revelving credit facility on a
short-term basis to finance the funding of Rockyview’s capital commitments. This facility will only be
utilized if the amount drawn on the main credit facility exceeds $40.0 million. There are no scheduled
repayment terms on this facility, other than, should it be drawn upon, it must be repaid in full not later
than March 31, 2007. This credit facility bears interest based on a sliding scale tied to the Company’s
debt-to-cash-flow, from a minimum of the bank’s prime rate plus 0.575% to a maximum of the bank’s
prime rate plus 1.875%.

ADDITIONAL INFORMATION
Additional information regarding the Company including Rockyview’s annual information form is available on
SEDAR at www sedar.com or on Rockyview’s website www.rockyviewenergy.com.
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Reader Advisory - Statements in this news retease contain forward-looking information including expectations
of future production. Readers are cautioned that assumptions used in the preparation of such information may
prove to be incorrect. Events or circumstances may cause actual results to differ materiatly from those predicted,
a result of numerous known and unknown risks, uncertainties, and other factors, many of which are beyond the
control of the Company. These risks include, but are not limited to; the risks associated with the oil and gas
industry, commodity prices and exchange rate changes. Industry related risks include, but are not limited to;
operational risks in exploration, development and production, delays or changes in plans, risks associated with
the uncertainty of reserve estimates, health and safety risks and the uncertainty of estimates and projections of
production, costs and expenses. The risks outlined above should not be construed as exhaustive. The reader is
cautioned not to place undue reliance on this forward-looking information. The Company undertakes ne
obligation to update or revise any forward-looking statements except as required by applicable securities [aws.

Boes may be misleading, particularly if used in isolation. A boe conversion ratio of six mcf to one bbl is based
on an energy equivalency conversion method primarily applicable at the burner tip and does not represent a
value equivalency at the wellhead. This conversion factor is an industry accepted norm and is not based on either
energy content or current prices.

Investors are also cautioned that this news release contains the term reserve life index, which is not a recognized
measure under Canadian generally accepted accounting principles ("GAAP"). Management believes that this
measure is a useful supplemental measure of the length of time the reserves would be produced over at the rate
used in the calculation. Investors are cautionad, however, that this measure should not be construed as an
alternative to other terms such as net income determined in accordance with GAAP as a measure of
performance. Rockyview's method of calculating this measure may differ from other companies, and
accordingly, they may not be comparable to measures used by other companies.

FOR FURTHER INFORMATION PLEASE CONTACT:

Rockyview Energy Inec.
Steve Cloutier
President & C.E.O.
(403) 538-5000

(403) 538-5050 (FAX)

OR

Rockyview Energy Inc.

Alan MacDonald

Vice President, Finance & C.F.O.
(403) 538-5000

(403) 538-5030 (FAX)

Website: www.rockyviewenergy.com

The Torente Stock Exchange has neither approved nor disapproved of the contents of this news release.




